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JSC Halyk Bank @ Halyk

Statement of Management’s Responsibilities

for the Preparation and Approval

of the Interim Condensed Consolidated Financial Information
for the Six Months ended 30 June 2024 (unaudited)

Management is responsible for the preparation of the interim condensed consolidated financial information
that presents fairly the financial position of JSC Halyk Bank (the “Bank”} and its subsidiaries (collectively —the
“Group”) as at 30 June 2024, and the related interim condensed consolidated statements of profit or loss,
other comprehensive income, changes in equity and cash flows for the six months then ended, in accordance
with International Accounting Standard 34 “Interim Financial Reporting” (“IAS 34”).

In preparing the interim condensed consolidated financial information, management is responsible for:

Properly selecting and applying accounting policies;
Presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

e  Providing additional disclosures when compliance with the specific requirements in IAS 34 are insufficient
to enable users to understand the impact of particular transactions, other events and conditions on the
Group's consolidated financial position and financial performance; and

° Making an assessment of the Group's ability to continue as a going concern.

Management is also responsible for:

° Designing, implementing and maintaining an effective and sound system of internal controls, throughout
the Group;

e Maintaining adequate accounting records that are sufficient to show and explain the Group's
transactions and disclose with reasonable accuracy at any time the consolidated financial position of the
Group, and which enable them to ensure that the interim condensed consolidated financial information
of the Group comply with IAS 34;

e  Maintaining accounting records in compliance with the Republic of Kazakhstan legislation;

e  Taking such steps as are reasonably available to them to safeguard the assets of the Group; and

e  Preventing and detecting fraud and other irregularities.

The interim condensed consolidated financial information of the Group for the six months ended
30 June 2024 was authorized for issue by the Management Board on 15 August 2024.

On behalf of the Management Board:

i

Murat U. Ko Qv Dana S. Tal aﬁﬁ(ra"
Deputy Chairperson of the Board Chief Accolintant
15 August 2024 ; 15 August 2024~

Almaty, Kazakhstan : Almaty, Kazakhstan




- Deloitte LLP
36 Al Farabi Avenue
Almaty, 050059
Republic of Kazakhstan

Tel.: +7 (727) 258 13 40
Fax: +7 (727) 258 13 41
deloitte.kz

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
To the Shareholders and Board of Directors of JSC Halyk Bank
Introduction

We have reviewed the accompanying interim condensed consolidated statement of
financial position of ISC Halyk Bank and its subsidiaries (the “Group”})

as at 30 June 2024 and the related interim condensed consolidated statements of profit or
loss, other comprehensive income, changes in equity and cash flows for the six months then
ended, and selected explanatory notes. Management is responsible for the preparation and
presentation of this interim condensed consolidated financial information in accordance
with IAS 34 Interim Financial Reporting. Our responsibility is to express a conclusion on this
interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, Review of Interim Financial Information Performed by the Independent
Auditor of the Entity. A review of interim condensed consolidated financial information
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial information is not prepared, in all
material respects, in accordance with IAS 34 Interim Financial Reporting.

(/D&Zcﬁuéfe Zl./D

15 August 2024
Almaty, Republic of Kazakhstan

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms, and their related entities (collectively,
the “Deloitte organization”). DTTL (also referred to as “Deloitte Global”) and each of its member firms and related entities are legally separate and
independent entities, which cannot obligate or bind each other in respect of third parties. DTTL and each DTTL member firm and related entity is liable
only for its own acts and omissions, and not those of each other. DTTL does not provide services to clients. Please see www.deloitte.com/about to learn
more.

© 2024 Deloitte LLP. All rights reserved.



JSC Halyk Bank

Interim Condensed Consolidated Statement of Financial Position

as at 30 June 2024 (unaudited)
{millions of Kazakhstani Tenge)

#& Halyk

30 June
2024 31 December

Notes {unaudited) 2023
ASSETS
Cash and cash equivalents 5 1,430,114 1,377,315
Obligatory reserves 253,611 244,866
Financial assets at fair value through profit or loss 6 688,366 589,362
Amounts due from credit institutions 7 146,054 171,754
Financial assets at fair value through other comprehensive income 8 2,990,262 2,425,902
Debt securities at amortized cost, net of allowance for expected credit losses 9 750,075 725,343
Loans to customers 10,33 9,897,737 9,284,872
Investment property 46,271 47,326
Commercial property 63,185 74,882
Current income tax assets 3,569 7,956
Deferred income tax assets 425 351
Property and equipment and intangible assets 239,246 226,170
Insurance contract assets 12 12,938 10,289
Reinsurance contract assets 33,159 22,776
Other assets 13 173,467 173,662
Total assets before assets classified as held for sale 16,728,479 15,382,826
Assets classified as held for sale 11 21,396 111,542
TOTAL ASSETS 16,749,875 15,494,368
LIABILITIES AND EQUITY
LIABILITIES
Amounts due to customers 14,33 11,615,902 10,929,504
Amounts due to credit institutions 15 1,012,134 778,311
Financial liabilities at fair value through profit or loss 6 5,611 4,202
Debt securities issued 16, 33 657,236 653,393
Current income tax liability 6,478 946
Deferred tax liability 45,871 59,799
Provisions 20 8,581 11,695
Insurance contract liabilities 12 346,458 273,065
Reinsurance contract liabilities 6,620 5,321
Other liabilities 18 468,434 242,756
Total liabilities before liabilities directly attributable to assets held for sale 14,173,325 12,958,992
Liabilities directly attributable to assets held for sale 11 - 58,422
Total liabilities 14,173,325 13,017,414
EQUITY
Share capital 19 209,027 209,027
Share premium reserve 8,838 8,667
Treasury shares 19 (258,560) (258,514)
Retained earnings and other reserves 2,617,235 2,517,764
Total equity attributable to owners of the Group 2,576,540 2,476,944
Non-controlling interest 10 10
Total equity 2,576,550 2,476,954
TOTAL LIABILITIES AND EQUITY" 16,749,875 .. 15,494,368

agement Board:

On behalf of th_e‘_

7
&

Murat U fenov ; Dana ?ﬂ( alzhanova
Deputy Chairperson of the Board Chief Accountant
15 August 2024, : ¢ 15 August 2024
Almaty, Kazakhstan Almaty, Kazakhstan

The accompanying notes a}é_an'i'r{tegral part of this interim condensed consolidated financial information.




JSC Halyk Bank

Interim Condensed Consolidated Statement of Profit or Loss

for the Six Months ended 30 June 2024 (unaudited)

& Halyk

(millions of Kazakhstani Tenge, except for earnings per share which is in Tenge)

Three months Six months
Three months ended Six months ended
ended 30 June ended 30 June
30 June 2023 30 June 2023
2024 {unaudited) 2024 {unaudited)
Notes (unaudited) {restated)* (unaudited) (restated)*
Interest income calculated using the effective interest
method 21,33 503,785 390,171 988,226 762,438
Other interest income 21 11,969 10,022 23,782 18,024
Interest expense 21,33 (258,727) (205,378) (500,745) (393,555)
NET INTEREST INCOME BEFORE CREDIT LOSS EXPENSE 21 257,027 194,815 511,263 386,907
5,7,
Expected credit loss expense 9,10 (47,048) {17,840) {69,050) (32,659)
NET INTEREST INCOME 209,979 176,975 442,213 354,248
Fee and commission income 22 49,656 51,284 99,730 98,689
Fee and commission expense 22 {23,695) (24,484) {48,277) (46,970)
Fees and commissions, net 25,961 26,800 51,453 51,719
Net gain on financial assets and liabilities at fair value
through profit or loss 23 18,538 20,535 50,086 29,670
Net realised gain/(loss) from financial assets at fair value
through other comprehensive income 66 (1,081) 1,732 (1,427)
Net foreign exchange gain 24 25,756 11,273 38,231 31,410
fnsurance revenue 25 70,183 76,328 128,939 139,394
Share in profit of associate 3,714 3,417 8,318 7,155
Income on non-banking activities 27 10,837 6,765 15,431 11,447
Other (expense)/income 14 {5,607) 5,486 (65,670) 18,260
OTHER NON-INTEREST INCOME 123,487 122,723 177,067 235,909
Operating expenses 26 (59,217) (53,157) (115,904) {99,583)
Reversal of impairment of non-financial assets - 65 46 5
Recovery of ather credit loss expense 20 295 305 3,303 1,557
Insurance service expense 25 (55,617) (48,872) (94,927) {84,943)
Net reinsurance expense 25 {9,440) {18,207} (19,210) {25,854}
NON-INTEREST EXPENSES {123,979) (119,866) {226,692) {208,818)
PROFIT FOR THE YEAR BEFORE TAX 235,448 206,632 444,041 433,058
Income tax expense 17 (34,319) (28,271) (64,948) (62,243)
NET INCOME 201,129 178,361 379,093 370,815
Attributable to:
Non-controlling interest - 1 - 1
Common shareholders 201,129 178,360 379,093 370,814
201,129 178,361 379,093 370,815
EARNINGS PER SHARE
(in Kazakhstani Tenge}
Basic and diluted earnings per share 28 18.45 16.38 34.77 34.06

* Comparative information has been restated in accordance with Note 4b

On behalf of the Management Board:

Murat%ov
DeputyChairperson of the Board
15 August 2024

Almaty, Kazakhstan

The accompanying notes are an integral part of this interim condensed consolidated financial information.

Dana S. Tz(l{h nova
Chief Aéounta_nt

15 August 2024
Almaty, Kazakhstan




JSC Halyk Bank

Interim Condensed Consolidated Statement of Other Comprehensive Income

for the Six Months ended 30 June 2024 (unaudited)
(millions of Kazakhstani Tenge)

& Halyk

Three months Six months
Three months ended Six months ended
ended 30 June ended 30 June
30 June 2023 30 June 2023
2024 (unaudited) 2024 {unaudited)
{unaudited) (restated)* (unaudited) {restated)*
Net income 201,129 178,361 379,093 370,815
Other comprehensive income:
Items that will not be subsequently reclassified to profit or
loss:
{Loss)/gain resulting on revaluation of property and
equipment (net of tax — KZT null million) (2) (20) 22 (3)
Loss on revaluation of equity financial assets measured at
fair value through other comprehensive income (net of
tax — KZT null million) (3) (101) (59} (152)
Items that may be subsequently reclassified to profit or
loss:
(Loss)/gain on revaluation of debt financial assets at fair
value through other comprehensive income, including
impaired during the period {net of tax — KZT null million) {15,232) {746) (1,418) 6,128
Reclassification adjustment relating to financial assets at
fair value through other comprehensive income
disposed of in the period {net of tax — KZT null million}) (66) 1,081 (1,732) 1,427
Share of other comprehensive (expense}/income of
associate (877) (178) {185) 619
Share of other comprehensive income of associate from
revaluation of property and equipment - 14 - 14
Foreign exchange differences on translation of foreign
operation 2,676 (1,492) {708) (3,589)
Other comprehensive {expense)/income for the period (13,504) (1,442) {4,080) 4,444
Total comprehensive income for the period 187,625 176,919 375,013 375,259
Attributable to:
Non-controlling interest - 1 - 1
Common shareholders 187,625 176,918 375,013 375,258
187,625 176,919 375,013 375,259

* Comparative information has been restated in accordance with Note 4b

On behalf of the Management Board:

Mura?ﬂﬁpencv Dana 5. T

Deputy Chairperson of the Board Chief Acgountant
15 August 2024 15 August 2024
Almaty, Kazakhstan Almaty, Kazakhstan

The accompanying notes are an integral part of this interim condensed consolidated financial information.




‘uopsod |eloueUl JO JUAWBILYS PAIEPI[OSUOD PISUIPUOT WIS DY) Ul SIAID53J JaY10 pue sSUILIED pauleIal UlYM papnjoul 31e sJunowe asay] ,

055'945°T 0T 0YS9L5'T LOE'E09°T 0/8°'6E (€£6982) 1822 {o9sgsz) 8€8'8 120'602 {paupneun) yzoz aunr o€
ovL'T - ovLT 9€5C (96£) - - - - - salieipisqns jo |esodsiqg
- - - 18P (t8%) - - - - - s)asse
panjeaas Ajsnoiaa.ad jo jesodsip pue
uoljerda1d3p Uo 9AID531 UOIIBN|RADS
wawdinba pue Auadoud jo asesjpy
(z8Z°LLT) - (z82'LL2) (z8z'LLT) - - - - - - SaJeys UoWWod - SpUSPING
€121 - €127 - - - - o't T - {6T 210N) p|os saieys Aunseas |
(880°T) - (880°T) - - - - (880°T) - - (6T ®10N) paseyaind saleys Ainseal]
€TO'SLE - €10°SLE £60°6LE 4 (v6e'E) (80z) - - - awodui/(ssof) anisuayaidiod (€301
(080) - {0807} - 44 (v6e'E) (80£) - - - awooui/(ssoy) amsuayasdwod 1ay1o
€60°6L€E - £60°6L€E £60°6L€E - E - - - - awodul 19N
vs6‘9LT 01 Yr6'9LY'T 6Lv'86v°T STI'TY (662°s2) 6St°E (b15°852) £99°8 L20'60T €20 J9qwadaq 1€
Aynba 1s943u| Aunbajelol  ,S8ujuies YV Y] Laumodul LOMAIDSD saJseys amnasal saJeys
|eyoL Sutjjoszuod pauieidy uojjenjeaas  aAIsuayaidwiod uonejsues) uowwiod wnjwasd uowio)
-UopN Auadosd 19y3o ySnoayy  Ianenwn) Aanseasj aleys Jeudes
anjea nej e aleys
S)asse |enueuly
JO 9AL9SaI

uoljenjeAay

JAIOH &

(abuaj 1ubisyypzo) fo suoijiu)

(Paaipneun) yZoz aunf 0g Papua SYIUOW XIS ay3 Jo}
Aunb3 uj saBuey) jo Juswalels palepijosuo) pasuapuo) W]

yuegq jAjeH Jsr



"uoljewsojul

uesyyezey ‘Aewy
vz0z Isndny ST

T ueiunony gaiyd
EE..GKL%N *g eueq
/ :

ue
S LA

ot

12UBUY} PBIEPI|OSUOI PASUBPUOD WILISIUL SIY) 4O Led (es8alul ue aJe sejou SulAuedwodde ay |

uejsyyeze) ‘Alew|y
%20z Isn3ny ST

pieoq a3y} jo uosiaduey) Ajndag
AOUR! eINAl

i

ipieog JuawaSeue 343 J0 yeyag ug

qb 210N YHM 2DUBPIOIE U] PIIBISSI UIDQ SBY UoeuLIOUl 3AlRIRdWO) 4y
‘uoiisod jeIdUBUY JO JUSLUSIEIS PRIRPIOSUOD PASUBPUOD LULIBIUL 3Y) Ul SPAISSA JSYI0 PUB STUIUIED Paulelal UlylMm Papn|ou| de sjunowe asayl

TEO'ETT'T 6 €20°ETT'Z 6TL'VLI'T vse'ey {9z9'02) €ST'S (188’852) L9€'8 £20'60Z {paatpneun) £z0z aunf of
- - - 990'T (990°T) - - - - - sjasse
panjeaas Ajsnoiaaud jo [esodsip pue
uoie|2aJdop Uo SAI3SDJ UOIIEN|BABS
awdinba pue Ajadoud Jo asesjay
(ves'aLz) - {rzsaLe) (rzs'aLe) - - - - - - S2JeYS UOWWOD - SPUAPIAI]
8Lz . ¥8L'C - - - - €8E'C oV - plos saieys AinseaJd )
(624) - (622) - - - - (622) - - paseyaund saleys Ainsea]
652'SLE - 6ST'SLE PYI8'0LE 11 €208 (685‘E) - - - awoauy/(sso]) ansuayaiduwod [ejof
o'y (1) Sty - 1T €20'8 (685°€) - - - 3Wooul/{550}) AsuayRIdiuca 1310
ST8'0LE 1 ¥18'0LE $18°0LE - - - - - - awodul 19N
WT'TI0't 6 EET'TTOT €££'640°C 60E'EY (6v9'8L) WLTT {ses‘09z) 996'L £20'602 ++{po1€3521) €207 Atenuer T
Anba [ejo]  3sasa)ul Aunba jejop  ,sSujwiea EYVETY] LIWoul EYVETEY] saJeys anIasad saJeys
Suljjonuod pauielay uopenjeaal  daisuayasdwod uonejsuesy uowwod wniwaud uowiwo)
-UoN Auadoud J9yro ydnoayl  IanepwN) Anseas)| aleys jendes
anjea Jjej je aseys

S$39sSe [ejpueul}

Jo ansasal
uonenjeasy

NAIPH &

(abuay 1upsyyozoy fo suojjjiu)

(panunuod) (paypneun) $Z0Z aunf Q€ Papua SYIUOIAI XIS 343 40}
Aunb3 u; saSuey) jo Juswalels paiepI|josuoc) Pasuapuo) wLdu|

yjueg YAjeH Jsr



JSC Halyk Bank

Interim Condensed Consolidated Statement of Cash Flows
for the Six Months ended 30 June 2024 (unaudited)
{millions of Kazakhstani Tenge)

& Halyk

Six months Six months
ended ended
30 June 30 June
2024 2023
{unaudited) {unaudited)
CASH FLOWS FROM OPERATING ACTIVITIES:
Interest received from financial assets at fair value through profit or loss 18,949 12,225
Interest received from cash equivalents and amounts due from credit institutions 62,702 28,007
Interest received on financial assets at fair value through other comprehensive income 75,747 59,038
Interest received on debt securities at amortized cost, net of allowance for expected credit
losses 3,563 3,947
Interest received from loans to customers 768,207 641,396
Interest paid on due to customers {(438,087) (336,505)
Interest paid on due to credit institutions (16,452) (22,124)
Interest paid on debt securities issued {14,399) {(10,183)
Fee and commission received 96,711 97,183
Fee and commission paid (47,532) (47,686)
Insurance revenue 114,614 139,393
Ceded reinsurance share paid {(19,210) (19,224)
Receipts from financial derivatives 34,690 14,871
{Other expense paid)/other income received {30,402) 29,707
Operating expenses paid (101,682) (85,387)
Insurance claims paid (64,826) {123,220}
Cash flows from operating activities before changes in net operating assets 442,593 381,438
Changes in operating assets and liabilities:
(Increase)/decrease in operating assets:
Obligatory reserves (8,745) 17,666
Financial assets at fair value through profit or loss (74,129) {59,620)
Amounts due from credit institutions 33,065 14,483
Loans to customers (573,029) (419,606)
Assets classified as held for sale 434 426
Insurance contract assets 1,293 29,009
Other assets 58,252 23,074
Increase/(decrease) in operating liabilities:
Amounts due to customers 606,923 (214,906)
Amounts due to credit institutions 207,719 87,610
Financial liabilities at fair value through profit or loss 1,409 (2,584)
Insurance contract liabilities 44,591 6,311
Other liabilities 26,823 15,088
Net cash inflow/({outflow) from operating activities before income tax 767,199 (121,611)
Income tax paid {69,031) (60,128)
Net cash inflow/(outflow) from operating activities 698,168 (181,739)
CASH FLOWS FROM INVESTING ACTIVITIES:
Disposal of subsidiary (33,559) -
Purchase and prepayment for property and equipment and intangible assets (26,221) (12,120)
Proceeds on sale of property and equipment 21 24
Proceeds on sale of investment property 786 1,144
Proceeds on sale of commercial property 5,665 5,505
Proceeds on sale of financial assets at fair value through other comprehensive income 60,504 175,141
Purchase of financial assets at fair value through other comprehensive income (550,389) {519,891)
Purchase of debt securities at amortized cost, net of allowance for expected credit losses {6,599) {67,934)
Proceeds on sale and maturity of debt securities at amortized cost, net of allowance for
expected credit losses 11,980 94,248
Capital expenditures on commercial property (47) (1,254)
Net cash outflow from investing activities {537,859) (325,137)




JSC Halyk Bank

Interim Condensed Consolidated Statement of Cash Flows

for the Six Months ended 30 June 2024 (unaudited) (continued)

{millions of Kazakhstani Tenge)

& Halyk

Six months Six months

ended ended

30 June 30 June

2024 2023

Notes (unaudited) (unaudited)

CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds on sale of treasury shares 1,213 2,784
Purchase of treasury shares (1,088) (729)
Payment of dividends —common shares (83,719) (276,524)
Redemption and repayment of debt securities issued 16 18,722 261,400
Proceeds from issue of debt securities issued 16 {33,233) (173,659)
Repayment of the lease liabilities {1,266) (1,551)
Net cash inflow/{outflow) from financing activities (99,371) (188,279)
Effect of changes in foreign exchange rates on cash and cash equivalents {8,139) (56,578)
Net change in cash and cash equivalents 52,799 (751,733}
CASH AND CASH EQUIVALENTS, beginning of the period 5 1,377,315 2,028,831
CASH AND CASH EQUIVALENTS, end of the period 5 1,430,114 1,277,098

Murat\l’J. nov
DeputyChairgerson of the Board

15 August 2024
Almaty, Kazakhstan

DanaS.T ,tzp‘nova
Chief Accountant

15 August 2024
Almaty, Kazakhstan

The notes on pages 10-to ?Q_fgfm_an integral part of this interim condensed consolidated financial infs;hation.




JSC Halyk Bank

Selected Explanatory Notes to the Interim Condensed @ H q lyl(

Consolidated Financial Information
for the Six Months ended 30 June 2024 (unaudited)
{millions of Kazakhstani Tenge)

1.

Principal activities

JSC Halyk Bank (the “Bank”) and its subsidiaries (collectively, the “Group”) provide corporate and retail
banking services principally in Kazakhstan, Georgia and Uzbekistan, leasing services in Kazakhstan, as well
as asset management, insurance and brokerage services in Kazakhstan. The primary state registration of
the Bank with the authorities of justice of Kazakhstan was made on 20 January 1994. The Bank operates
under license No. 1.2.47/230/38/1 for carrying out banking and other operations and activities on the
securities market, renewed by the Agency of the Republic of Kazakhstan for Regulation and Development
of the Financial Market on 23 June 2023. The Bank is a member of the obligatory deposit insurance
system provided by the JSC Kazakhstan Deposit Insurance Fund.

The Bank’s primary business includes originating loans and guarantees, collecting deposits, trading in
securities and foreign currencies, executing transfers, cash and payment card operations as well as
rendering other banking services to its customers. In addition, the Bank acts as a non-exclusive agent of
the Government of the Republic of Kazakhstan in channeling various budgetary payments and pensions
through its nationwide branch network.

The Bank has a primary listing with the Kazakhstan Stock Exchange ("KASE") and Astana International
Exchange. The Bank's Global Depository Receipts ("GDRs") are primary listed on the London Stock
Exchange, KASE and Astana International Exchange.

The Group is ultimately controlled by Timur Kulibayev and his wife Dinara Kulibayeva via JSC HG Almex.

As at 30 June 2024, the Bank operated through its head office in Almaty and its 25 regional branches,
119 sub-regional offices and 424 cash settlement units (31 December 2023 — 25, 119 and

426, respectively) located throughout Kazakhstan. The address of the Bank’s registered office is

40 Al-Farabi Avenue, Almaty, A26M3K5, Republic of Kazakhstan.

As at 30 June 2024, the number of the Group’s employees was 16,459 (31 December 2023 — 16,833).

The interim condensed consolidated financial information of the Group for the six months ended
30 June 2024 was authorized for issue by the Management Board on 15 August 2024.

Legal proceedings

From time to time and in the normal course of business, claims against the Group are received from
customers and counterparties. Management is of the opinion that no material unaccrued losses will be
incurred and accordingly no provision has been made in this interim condensed consolidated financial
information.

Operating environment

Emerging markets such as Kazakhstan are subject to different risks compared to more developed
markets, including economic, political, social, legal and legislative risks. Laws and regulations affecting
businesses in Kazakhstan continue to change rapidly; tax and regulatory frameworks are subject to
varying interpretations. The future economic direction of Kazakhstan is heavily influenced by the fiscal
and monetary policies adopted by the government, together with developments in the legal, regulatory,
and political environment.

10



JSC Halyk Bank }-’H
& Halyk
. &

Selected Explanatory Notes to the Interim Condensed

Consolidated Financial Information

for the Six Months ended 30 June 2024 (unaudited) (continued)
(millions of Kazakhstani Tenge)

Because Kazakhstan produces and exports large volumes of oil and gas, its economy is particularly
sensitive to the price of oil and gas on the world market. Moreover, the state of the economy is
significantly influenced by government spending on major infrastructure projects and various programs
of the country's socio-economic development.

During the second quarter of 2024, the average price of Brent oil was around 85.03 USD per barrel
{83 USD per barrel during 2023). For the period from January to May 2024, the economy of Kazakhstan
increased by 3.7%. In June 2024, the annual inflation accelerated to 8.4%.

In May, the Monetary Policy Committee of the National Bank of the Republic of Kazakhstan decided to
reduce the base rate to 14.5% per annum with a corridor of +/- 1 percentage point. In May and June
2024, the US inflation report turned out to be better than expected, in connection with which the market
predicts a cut in the Fed rate to 4.75% by the end of the year. Oil prices, after rising in April 2024, are also
being adjusted amid the expected easing of oil production restrictions by OPEC+ countries. Kazakhstan
adheres to the inflation targeting regime and a freely floating exchange rate, and due to the significant
degree of integration into the global economy, monetary policy cycles in developed countries and the
dynamics of world prices affect the macroeconomic indicators of Kazakhstan. Against the backdrop of a
global slowdown in price growth, inflation in Kazakhstan continues to decline for the 16th month in a
row. At the same time, the pace of inflation slowdown is decreasing amid the continuing growth of tariffs
for regulated services. Inflationary risks remain a concern due to rising food prices on world markets and
the weakening of the national currency at the end of the quarter but are assessed as moderate.

Management of the Group is monitoring developments in the economic and political situation, including
any sanctions related risks, and taking measures it considers necessary to support the sustainability and
development of the Group’s business for the foreseeable future. However, the consequences of these
events and related future changes may have a significant impact on the Group’s operations.

Ownership

As at 30 June 2024 and 31 December 2023, the Group’s shares were represented by common shares
only.

As at 30 June 2024 and 31 December 2023, the Group was owned by the following shareholders, which
own individually more than 5% of the issued shares of the Group:

30 June 2024 (unaudited) 31 December 2023

Stake Stake

Total shares in total Total shares in total

{Common shares {Common shares

shares) in circulation shares) in circulation

JSC HG Almex 7,583,538,228 69.6% 7,583,538,228 69.6%
GDR holders 3,098,380,160 28.4% 3,109,586,880 28.5%
Other 221,292,093 2.0% 209,046,483 1.9%
Total shares in circulation (on consolidated basis) 10,903,210,481 100% 10,902,171,591 100%
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Selected Explanatory Notes to the Interim Condensed

1lyk

Consolidated Financial Information
for the Six Months ended 30 June 2024 (unaudited) (continued)
{millions of Kazakhstani Tenge)

2.

Basis of presentation
Accounting basis

The interim condensed consolidated financial information of the Group has been prepared in accordance
with International Accounting Standard 34 “Interim Financial Reporting”. This interim condensed
consolidated financial information has been prepared assuming that the Group is a going concern, as the
Group have the resources to continue in operation for the foreseeable future. In making this assessment,
the management have considered a wide range of information in relation to present and future
economic conditions, including projections of cash flows, profit and capital resources.

The interim condensed consolidated financial information is unaudited and does not include all the
information and disclosures required in the annual financial statements. The Group omitted disclosures,
which would substantially duplicate the information contained in its audited annual consolidated
financial statements for the year ended 31 December 2023 prepared in accordance with International
Financial Reporting Standards (“IFRS”), such as accounting policies and details of accounts, which have
not changed significantly in amount or composition. Additionally, the Group has provided disclosures,
where significant events have occurred subsequent to the issuance of the Group’s annual consolidated
financial statements for the year ended 31 December 2023 prepared in accordance with IFRS.

Management believes that the disclosures in this interim condensed consolidated financial information
are adequate to make the information presented not misleading if this interim condensed consolidated
financial information is read in conjunction with the Group’s annual consolidated financial statements for
the year ended 31 December 2023 prepared in accordance with IFRS. In management’s opinion, this
interim condensed consolidated financial information reflects all adjustments necessary to present fairly
the Group’s financial position, results of the operations, changes in shareholders’ equity and cash flows
for the interim reporting periods.

This interim condensed consolidated financial information is presented in millions of Kazakhstani Tenge
(“KZT” or “Tenge”), except for earnings per share amounts and unless otherwise indicated.

Consolidated subsidiaries

On 18 April 2024, the Bank completed the transaction for the sale of 100% of shares of OJSC Halyk Bank
Kyrgyzstan after the Buyer received the consent of the National Bank of the Kyrgyz Republic. During the
six months ended 30 June 2024, there were no other significant changes in the structure of the Group
compared to the structure as of 31 December 2023.

Significant accounting policies

The same accounting policies, presentation and methods of computation have been followed in this
interim condensed consolidated financial information as were applied in the preparation of the Group's
consolidated financial statements for the year ended 31 December 2023.

12
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Selected Explanatory Notes to the Interim Condensed
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Consolidated Financial Information
for the Six Months ended 30 June 2024 (unaudited) (continued)
{millions of Kazakhstani Tenge}

Adoption of new and revised Standards
New and revised IFRS Standards that are effective for the current year

The following amendments and interpretations are effective for the Group beginning 1 January 2024:

IFRS 52 Climate-related Disclosures 1 January 2024
IFRS §1 General Requirements for Disclosure of Sustainability-related Financial Information 1 January 2024
Classification of Liabilities as Current or Non-Current (Amendments to IAS 1) 1 January 2024
Classification of Liabilities as Current or Non-current — Deferral of Effective Date

{Amendment to IAS 1) 1 January 2024

The above standards and interpretations were reviewed by the Group's management and determined to
not have a significant effect on the consolidated financial information of the Group.

New and revised IFRS Standards in issue but not yet effective

At the date of authorisation of this financial information, the Group has not applied the following new
and revised IFRS Standards that have been issued but are not yet effective:

Applicable to annual reporting periods

New or revised standard or interpretation beginning on or after
Amendment to IFRS 16 — Lease Liability in a Sale and Leaseback 1 January 2024
Amendments to IAS 1 — Non-current Liabilities with Covenants 1 January 2024

The management does not expect that the adoption of the Standards listed above to have a material
impact on the condensed consolidated financial information of the Group in future periods.

4a. Significant accounting estimates

In preparing this interim condensed consolidated financial information, the significant judgments made
by the management in applying the Group’s accounting policies and the key sources of estimation
uncertainty were consistent with those that applied to the Group’s annual consolidated financial
statements for the year ended 31 December 2023 prepared in accordance with IFRS. There have been no
changes to the basis upon which the significant accounting estimates have been determined compared
with 31 December 2023, except for those disclosed in this Note below.

Measurement of allowances for expected credit losses (“ECL”)

Due to significant changes in the operating environment caused by the realized geopolitical risks, an
extraordinary stress-testing of the Group's financial stability was carried out. The results of stress testing
show some decrease in certain financial indicators (growth in allowances for expected credit losses,
decrease in net profit and outflow of customer funds). At the same time, given that the Group has a
sufficient amount of equity capital and liquid assets, a significant deterioration in the Group's financial
position and violation of prudential norms and requirements is not expected.
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Selected Explanatory Notes to the Interim Condensed

@ Halyk

Consolidated Financial Information
for the Six Months ended 30 June 2024 (unaudited) (continued)
(millions of Kazakhstani Tenge)

4b. Restatements

In preparing the consolidated financial information for the year ended 31 December 2023, the Group
carried out an inventory of its financial instruments. The inventory process identified financial
instruments measured at fair value through profit or loss that were previously restricted in use and were
incorrectly measured at cost. The Group revaluated these financial instruments and recognized prior
period adjustments.

As previously

reported Adjustment As restated
Six months Six months Six months
ended ended ended
30June 30 June 30 June
Consolidated statement of profit and loss 2023 2023 2023

Net gain on financial assets and liabilities at fair value through profit
orloss 22,601 7,069 29,670
Income tax expense {60,830) (1,413) (62,243)
Net profit 365,159 5,656 370,815

The consolidated statement of profit or loss for the six months ended 30 June 2023 has been reclassified
to conform to the presentation for the year ended 31 December 2023 because the presentation of the
current year report provides a clearer picture of the Group's financial performance.

Cash and cash equivalents

Cash and cash equivalents comprise:

30 June 2024 31 December

{unaudited) 2023
Short-term deposits with NBRK 872,921 350,310
Cash on hand 215,245 314,055
Correspondent accounts with Organization for Economic Co-operation and Development
countries (the “OECD”) based banks 153,973 360,599
Short-term deposits with Kazakhstan banks (incl. loans under reverse repurchase
agreements) 69,212 39,052
Correspondent accounts with Kazakhstan banks 51,343 33,595
Correspondent accounts with non-OECD based banks 46,763 40,418
Short-term deposits with non-OECD based banks 14,506 57,349
Overnight deposits with non-OECD based banks 6,151 5,171
Correspondent accounts with NBRK - 176,766
1,430,114 1,377,315

As at 30 June 2024 and 31 December 2023, allowance for expected credit losses on short-term deposits
included in cash and cash equivalents comprised KZT 43 million and KZT 36 million, respectively
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(millions of Kazakhstani Tenge)
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The movements in accumulated allowances for expected credit losses of cash and cash equivalents were

as follows:

Three months Three months Six months Six months
ended ended ended ended
30 June 30 June 30 June 30 June
2024 2023 2024 2023
(unaudited) (unaudited) (unaudited) {unaudited)
Stage 1 Stage 1 Stage 1 Stage 1
At the beginning of the period (16) (16) (36) (21)
Changes in risk parameters (11) (7) 1 (4)

Foreign exchange differences and other
movements (16) - (8) 2
At the end of the period (43) (23) (43) (23)

Interest rates and currencies in which interest earning cash and cash equivalents are denominated are as

follows:
30 June
2024 31 December
(unaudited) 2023
Foreign Foreign
KZT currencies KZT currencies
Short-term deposits with NBRK 13.5%-14.5% - 14.8%-15.8% -
Short-term deposits with Kazakhstan banks (incl.
loans under reverse repurchase agreements) 12.5%-16.5% 13.0%-16.0% 14.8%-17.8% 3.6%-7.1%
Short-term deposits with non-OECD based banks - 8.3%-21.0% - 5.7%-12.0%
QOvernight deposits with non-OECD based banks - 12.0% - 12.0%

Fair value of assets pledged and carrying amounts of loans under reverse repurchase agreements
included into short-term deposits with Kazakhstan banks as at 30 June 2024 and

31 December 2023 are as follows:

30 June 2024 (unaudited) 31 December 2023
Carrying Fair Carrying Fair
amount value of amount value of
of loans collateral of loans collateral
Treasury bills of the Ministry of Finance of the Republic
of Kazakhstan 40,553 40,692 17,585 17,583
Corporate bonds 10,811 10,803 10,766 10,788
Treasury bills of the Ministry of Finance of the Republic
of Uzbekistan 9,690 9,692 6,094 6,096
Bonds of international financial institutions 5,865 5,867 356 352
Bonds of Kazakhstan banks 1,495 1,468 1,457 1,371
Bonds of JSC Development Bank of Kazakhstan 90 90 669 657
Eurobonds of the foreign countries 708 722 2,113 2,092
Notes of NBRK - - 12 12
69,212 69,334 39,052 38,951

As at 30 June 2024 and 31 December 2023, maturities of loans under reverse repurchase agreements

were less than one month.
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for the Six Months ended 30 June 2024 (unaudited) (continued)
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& Halyk

6. Financial assets and liabilities at fair value through profit or loss

Financial assets at fair value through profit or loss comprise:

30 June
2024 31 December

(unaudited) 2023
Financial assets held for trading:
Corporate bonds 202,728 186,343
Equity securities of foreign organizations 170,090 149,224
Treasury bills of the Ministry of Finance of the Republic of Kazakhstan 83,859 51,137
Bonds of foreign organizations 61,616 34,668
Bonds of JSC Development Bank of Kazakhstan 35,035 35,546
Derivative financial instruments 33,353 23,836
Bonds of Kazakhstan banks 32,864 33,676
Equity securities of Kazakhstan corporations 31,376 12,723
Bonds of foreign financial organizations 17,738 23,716
Eurobonds of the foreign countries 14,753 32,650
NBRK notes 4,954 5,843
Total financial assets at fair value through profit or loss 688,366 589,362
Financial liabilities at fair value through profit or loss comprise:

30 June
2024 31 December

(unaudited) 2023
Financial liabilities held for trading:
Derivative financial instruments 5,611 4,202

Interest rates on financial assets at fair value through profit or loss are presented in the table below.
Interest rates in the table below are calculated as weighted average of the effective interest rates for the

respective financial assets:

30 June

2024 31 December

{unaudited) 2023

Corporate bonds 12.6% 12.7%
Treasury bills of the Ministry of Finance of the Republic of Kazakhstan 13.2% 12.8%
Bonds of foreign organizations 6.5% 6.2%
Bonds of JSC Development Bank of Kazakhstan 14.3% 14.7%
Bonds of Kazakhstan banks 15.8% 13.6%
Bonds of foreign financial organizations 12.5% 12.0%
Eurobonds of the foreign countries 5.2% 4.8%
NBRK notes 14.4% 15.4%

As at 30 June 2024, financial assets measured at fair value through profit or loss included Treasury bills of
the Ministry of Finance of the Republic of Kazakhstan, bonds of 1SC Development Bank of Kazakhstan,
bonds of JSC National Company KazMunayGas, ISC Industrial Development Fund and JSC Kazakhstan
Sustainability Fund with a fair value of KZT 17,594 million (31 December 2023 —KZT 12,210 million),
transferred as collateral under repurchase agreements with other banks (Note 15). All repurchase
agreements as at 30 June 2024 were settled before 10 July 2024 (31 December 2023 —- 18 January 2024).
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Derivative financial instruments comprise:

30 June 2024 (unaudited) 31 December 2023
Fair value Fair value
Notional Notional

amount Asset Liability amount Asset Liability

Foreign currency contracts
Spots 1,353,463 3,941 2,970 78,676 326 173
Swaps 792,277 29,393 2,572 789,753 23,487 4,029
Forwards 13,230 19 69 4,736 23 -
33,353 5,611 23,836 4,202

As at 30 June 2024 and 31 December 2023, the Group used quoted market prices from independent
information sources for all of its financial assets and liabilities at fair value through profit or loss, except
for derivative financial instruments, which are valued using valuation models based on observable

market data.

Amounts due from credit institutions

Amounts due from credit institutions comprise:

30 June

2024 31 December

(unaudited) 2023

Deposit pledged as collateral 58,338 78,774
Term deposits and restricted accounts 56,236 51,367
Loans to credit institutions 31,772 42,013
146,346 172,154
Less - Allowance for expected credit josses (292) (400)
Total amounts due from credit institutions 146,054 171,754

Interest rates and maturities of amounts due from credit institutions are as follows:

30 June 2024 (unaudited) 31 December 2023

Interest rate, Maturity, Interest rate, Maturity,

% year % year

Deposit pledged as collateral 1.8%-5.4% 2024-2046 1.8%-5.4% 2024-2046
Term deposits and restricted accounts 7.0%-14.3% 2024-2026 1.0%-14.3% 2024
Loans to credit institutions 3.0%-9.1% 2024-2027 3.0%-9.1% 2024-2027
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for the Six Months ended 30 June 2024 (unaudited) (continued)
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The movements in accumulated allowances for expected credit losses of amounts due from credit

institutions were as follows:

Three months Six months
ended ended
30 June 2024 30 June 2024
(unaudited) (unaudited)
Stage 1 Total Stage 1 Stage 2 Total
At the beginning of the period (232) (232) (330) (70) (400)
Changes in risk parameters (53) (53) 81 69 150
Foreign exchange differences and other
movements (7) (7) (43) 1 (42)
At the end of the period (292) (292) (292) - (292)
Three months Six months
ended ended
30 June 2023 30 June 2023
{unaudited) {unaudited)
Stage 1 Stage 2 Total Stage 1 Stage 2 Total
At the beginning of the period (130) (17) (147) (201) (144) (345)
Changes in risk parameters (144) 3 (141) (77) 130 53
Foreign exchange differences and
other movements (15) - (15) {11) - (11)
At the end of the period (289) (14) (303) (289) (14) (303)
Financial assets at fair value through other comprehensive income
Debt securities comprise:
30 June
2024 31 December
{unaudited) 2023
Treasury bills of the Ministry of Finance of the Republic of Kazakhstan 1,993,039 1,547,296
Corporate bonds 261,084 211,958
Bonds of foreign organisations 236,926 206,347
Eurobonds of the foreign countries 205,179 188,038
Bonds of JSC Development Bank of Kazakhstan 168,858 147,645
Bonds of foreign financial organisations 89,771 89,887
Local municipal bonds 10,966 10,756
Bonds of Kazakhstan banks 10,465 10,465
Treasury bills of the Ministry of Finance of the Republic of Uzbekistan 3,985 3,880
2,980,273 2,416,272
Equity securities comprise:
30 June
2024 31 December
{unaudited) 2023
Equity securities of Kazakhstan corporations 9,989 9,630
9,989 9,630
Total financial assets at fair value throu§h other comprehensive income 2,990,262 2,425,902
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As at 30 June 2024 and 31 December 2023, financial assets at fair value through other comprehensive
income included Treasury bills of the Ministry of Finance of Kazakhstan, JISC Development Bank of
Kazakhstan, JSC Industrial Development Fund and JSC Kazakhstan Sustainability Fund at fair value of
KZT 385,421 million and KZT 188,100 million, respectively, which were pledged under repurchase
agreements with other banks (Note 15). All repurchase agreements as at 30 June 2024 matured before
27 July 2024 (as at 31 December 2023 before 10 January 2024), and agreements with longer maturities
will mature before 17 November 2025.

As at 30 June 2024 and 31 December 2023, the allowance for expected credit losses on financial assets at
fair value through other comprehensive income comprised KZT 2,726 million and
KZT 2,206 million, respectively (Note 9).

Interest rates and maturities of financial assets at fair value through other comprehensive income
securities are presented in the table below. Interest rates in the table below are calculated as the
weighted average of the effective interest rates for the respective securities.

30 June 2024 (unaudited) 31 December 2023
Interest rate, % Maturity, year Interest rate, % Maturity, year

Treasury bills of the Ministry of Finance of the Republic of

Kazakhstan 6.7% 2024-2045 5.7% 2024-2045
Corporate bonds 9.4% 2024-2047 10.2% 2024-2047
Eurobonds of the foreign countries 4.1% 2024-2025 3.8% 2024-2025
Bonds of foreign organizations 4.4% 2024-2029 3.8% 2024-2027
Bonds of JSC Development Bank of Kazakhstan 6.7% 2024-2032 6.3% 2024-2032
Bonds of foreign financial organisations 9.5% 2024-2030 9.0% 2024-2030
Local municipal bonds 10.8% 2026 10.8% 2026
Bonds of Kazakhstan banks 10.8% 2024-2026 11.9% 2024-2026
Treasury bills of the Ministry of Finance of the Republic of

Uzbekistan 6.7% 2028-2029 7.9% 2028-2029

Debt securities at amortized cost, net of allowances for expected credit losses

Debt securities at amortized cost, net of allowances for expected credit losses comprise:

30 June 2024 31 December

(unaudited) 2023
Treasury bills of the Ministry of Finance of the Republic of Kazakhstan 544,270 521,665
Corporate bonds 195,019 187,966
Bonds of foreign organizations 4,916 5,332
Treasury bonds of Uzbekistan 3,808 7,421
Notes of National Bank of Georgia 2,062 2,959
Total debt securities at amortized cost, net of allowances for expected credit losses 750,075 725,343

As at 30 June 2024 and 31 December 2023, for debt securities measured at amortized cost, the allowance
for expected credit losses was KZT 617 million and KZT 656 million, respectively.
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As at 30 June 2024 and 31 December 2023, debt securities at amortised cost, net of allowances for
expected credit losses included Treasury bills of the Ministry of Finance of Kazakhstan at fair value of
KZT 50,524 million and KZT 269,231 miilion, respectively, pledged under repurchase agreements with the
other banks (see Note 15). All repurchase agreements as at 30 June 2024 and 31 December 2023
matured before 1 July 2024 and 3 January 2024, respectively.

Interest rates and maturities of debt securities at amortized cost, net of allowance for expected credit
losses are presented in the table below. Interest rates in the table below are calculated as the weighted
average of the effective interest rates for the respective securities.

30 June 2024 (unaudited) 31 December 2023
Interest rate, % Maturity, year Interest rate, % Maturity, year

Treasury bills of the Ministry of Finance of the Republic of

Kazakhstan 9.1% 2026-2027 9.1% 2026-2027
Corporate bonds 3.3% 2024 3.3% 2024
Bonds of foreign organizations 4.3% 2025 3.4% 2025
Treasury bonds of Uzbekistan 16.0% 2024 16.4% 2024
Notes of National Bank of Georgia 9.7% 2024-2028 9.9% 2024-2028
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JSC Halyk Bank

Selected Explanatory Notes to the Interim Condensed
Consolidated Financial Information

for the Six Months ended 30 June 2024 (unaudited) (continued)
(millions of Kazakhstani Tenge)

10. Loans to customers

Loans to customers comprise:

30 June 2024 31 December
(unaudited) 2023
Originated loans to customers 10,410,383 9,752,598
Overdrafts 23,138 22,200
10,433,521 9,774,798
Stage 1 9,623,132 8,992,052
Stage 2 62,639 51,860
Stage 3 725,897 700,518
Purchased or originated credit-impaired assets {(“POCI”) 21,853 30,368
Total 10,433,521 9,774,798
Less — Allowance for expected credit losses {535,784) (489,926)
Loans to customers 9,897,737 9,284,872

The weighted average interest rate on loans to customers is calculated as interest income on loans to
customers divided by monthly average balances of loans to customers. For the six months ended
30 June 2024, average interest rate on loans was 17.1% (for the six months ended

30 June 2023 — 15.7%).

As at 30 June 2024, the Group's loan concentration to the ten largest borrowers was
KZT 1,641,831 million, which comprised 16% of the Group’s total gross loan portfolio
{as at 31 December 2023 — KZT 1,745,993 million, 18%, respectively) and 64% of the Group’s total equity

(as at 31 December 2023 —73%).

As at 30 June 2024, the allowance for expected credit losses created against these loans was
KZT 16,756 million (as at 31 December 2023 — KZT 17,489 million).
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As at 30 June 2024 and 31 December 2023, loans were granted to the following sectors:

30 June 2024 31 December

(unaudited) % 2023 %

Retail loans:
- consumer loans 3,150,363 30% 2,720,125 28%
- mortgage loans 439,162 1% 392,280 4%

3,589,525 3,112,405

Services 1,010,680 10% 940,224 10%
Wholesale trade 821,857 8% 828,977 8%
Retail trade 613,575 6% 635,295 6%
Energy 558,513 5% 509,210 5%
Metallurgy 547,725 5% 356,780 4%
Financial services 360,555 3% 367,719 4%
Real estate 321,062 3% 333,018 3%
Agriculture 316,033 3% 298,939 3%
Chemical industry 315,886 3% 326,310 3%
Oil and gas 315,173 3% 360,489 4%
Machinery 299,928 3% 271,588 3%
Food industry 293,837 3% 302,575 3%
Construction 292,648 3% 274,556 3%
Transportation 270,413 3% 330,840 3%
Communication 151,923 1% 155,574 2%
Mining 105,417 1% 125,184 1%
Hotel industry 73,550 1% 72,136 1%
Light industry 61,650 1% 64,007 1%
Other 113,571 1% 108,972 1%
10,433,521 100% 9,774,798 100%

Restructured and modified loans to customers

The Group derecognises a financial asset, such as a loan to a customer, if the terms of the contract are
renegotiated in such a way that it effectively becomes a new loan and the difference is recognized as a
gain or loss on derecognition before an impairment loss is recognized. On initial recognition, loans to
customers are classified in Stage 1 for the purpose of estimating expected credit losses, unless the loan
originated is considered POCL. If the modification does not result in a significant change in cash flows,
then derecognition does not occur. No material modification gain/(loss) of loans to customers was
recognized in the second quarter of 2024 and 2023.

As at 30 June 2024, accrued but not recorded interest on loans comprised KZT 245,949 million
(31 December 2023 — KZT 213,240 million).

During the six months ended 30 June 2024 and the year ended 31 December 2023, the Group received
financial and non-financial assets by taking possession of collateral it held as security. During the six
months ended 30 June 2024 and the year ended 31 December 2023, such assets of

KZT 1,595 million and KZT 22,910 million, respectively, are included in assets classified as held for sale.

As at 30 June 2024 and 31 December 2023, loans to customers included loans of
KZT 326,821 million and KZT 328,102 million, respectively, which terms were renegotiated. Otherwise,
these loans would be past due.
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JSC Halyk Bank

Selected Explanatory Notes to the Interim Condensed
Consolidated Financial Information

for the Six Months ended 30 June 2024 (unaudited) (continued)
(millions of Kazakhstani Tenge)

11.

During the six months ended 30 June 2024 and 2023, the Group wrote off loans in the amount of KZT
32,900 million and KZT 8,721 million, respectively, without cessation of the right to claim on the loan for
tax purposes, which is not subject to taxation, except when the write-off occurred due to sale of loans.

Allowance for expected credit losses and provisions

For the six months ended 30 June 2024, credit loss expense on loans to customers comprised
KZT 63,247 million (30 June 2023 — KZT 38,177 million).

Assets held for sale

After the default of some counterparties on loans to customers, the Group recognised the property
pledged as collateral for those loans as assets held for sale at fair value. The assets have been
subsequently measured at the lower of fair value less disposal costs or the carrying value, as the Group’s
management of the appropriate level committed to a plan to sell the assets and an active program to
locate a buyer and complete the plan was initiated.

Assets held for sale comprised the following:

30 June

2024 31 December

{unaudited) 2023

Land plots 11,672 12,578
Real estate 9,687 8,671
Movable property 37 51
Assets held for sale related to OJSC Halyk Bank Kyrgyzstan - 90,242
Total assets classified as held for sale 21,396 111,542
Liabilities directly attributable to assets held for sale - 58,422

On 24 October 2023, an agreement was signed on the sale of 100% of the shares of OJSC Halyk Bank
Kyrgyzstan. On 18 April 2024, the Bank completed the transaction for the sale of 100% of shares of OJSC
Halyk Bank Kyrgyzstan after the consent of the National Bank of the Kyrgyz Republic was received by the
Buyer.

The consolidated results of 0JSC Halyk Bank Kyrgyzstan up to the disposal date (18 April 2024), included
in the interim consolidated statement of profit or loss, were equal to KZT 447 million (for the six months
ended 30 June 2023 — KZT 1,051 million).
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JSC Halyk Bank

Selected Explanatory Notes to the Interim Condensed
Consolidated Financial Information

for the Six Months ended 30 June 2024 (unaudited) (continued)
{millions of Kazakhstani Tenge)

The major classes of assets, net of impairment, and liabilities of OJSC Halyk Bank Kyrgyzstan
as at 18 April 2024 are as follows:

18 April

2024 31 December

(unaudited) 2023

Cash and cash equivalents 49,222 27,446
Obligatory reserves 4,785 2,897
Amounts due from credit institutions 113 71
Debt securities at amortized cost, net of allowance for expected credit losses 9,884 5,756
Loans to customers 37,238 41,585
Property and equipment and intangible assets 5,461 5,263
Long term assets classified as held for sale 303 418
Other assets 2,410 3,055
Assets of 0JSC Halyk Bank Kyrgyzstan held for sale 109,416 86,491
Amounts due to customers 74,431 52,866
Amounts due to credit institutions 16,278 3,086
Provisions 126 136
Deferred tax liability 426 447
Other liabilities 2,067 1,887
Liabilities of OJSC Halyk Bank Kyrgyzstan directly related to assets held for sale 93,328 58,422
Net assets of 0JSC Halyk Bank Kyrgyzstan held for sale 16,088 28,069

As a result of the reclassification of OJSC Halyk Bank Kyrgyzstan, the Group recognized an impairment
loss in the amount of KZT 3,751 million for the year ended 31 December 2023 in the consolidated
statement of profit or loss. The amount of consideration received from the sale of the subsidiary is
KZT 15,663 million.

in November 2022, the Group performed an independent valuation of its assets held for sale and based
on the results recognised an impairment loss of KZT 1,044 million, included to the “Loss from impairment
of assets held for sale” in the consolidated statement of profit or loss.

The fair value of the Group's non-current assets held for sale was determined by independent appraisers.
Income approach, comparative approach and cost-based approach were used to estimate the fair value
of those non-current assets. To estimate the fair value of the properties, the highest and best use of the
properties is their current use. There has been no change to the valuation technique during the year.

Details of the Group's assets held for sale and information about the fair value hierarchy as at
30 June 2024 and 31 December 2023 are as follows:

Level 2 Level 3 Total
30 June 2024 (unaudited)
Land plots - 11,672 11,672
Real estate 3,951 5,736 9,687
Movable property - 37 37
31 December 2023
Net assets of OJSC Halyk Bank Kyrgyzstan held for sale - 28,069 28,069
Land plots - 12,578 12,578
Real estate 2,703 5,968 8,671
Movable property - 51 51
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JSC Halyk Bank

Selected Explanatory Notes to the Interim Condensed
Consolidated Financial Information

for the Six Months ended 30 June 2024 (unaudited) (continued)
{millions of Kazakhstani Tenge)

12. Insurance contract assets and liabilities

Insurance contract assets and liabilities comprised the following:

Six months ended 30 June 2024 (unaudited)
Liabilities for incurred claims

Liabilities for the remaining using the premium
portion of coverage allocation method
Risk
Present value adjustment
Excluding loss Loss of future for non-
component Component cash flows financial risk Total
Liabilities under insurance contracts at the
beginning 199,401 7,451 49,849 16,364 273,065
Assets under insurance contracts at the
beginning 10,289 - - - 10,289
Total as at 1 January 2024 189,112 7,451 49,849 16,364 262,776
Insurance revenue {128,939) - - - {128,939)
Insurance expense:
Incurred claims and other incurred insurance
service expenses - (1,264) 63,722 918 63,376
Changes attributed to past periods (775) (686) (1,771) (353) {3,585)
Losses under groups of onerous contracts and
restoration of such losses - 1,450 - - 1,450
Amortization of acquisition cash flows 33,686 - - - 33,686
Total expenses for insurance services taken
into account in the assessment of liabilities 32,911 (500) 61,951 565 94,927
Result of insurance activities (96,028) (500) 61,951 565 (34,012)
Financial expenses or income from insurance
contracts issued 4,445 209 1,895 317 6,866
Expenses from the revaluation of foreign
currency 1,403 107 - - 1,510
Total amounts recognized in profit or loss (90,180} (291) 63,846 882 (25,743)
Other changes 34 - - - 34
Cash flows for the period:
Premiums received under insurance contracts
issued 175,898 - - - 175,898
Payments for incurred insurance losses and
other expenses for insurance services paid
under issued insurance contracts, with the
exception of acquisition cash flows - - (43,549) - (43,549)
Acquisition cash flows (35,896) - - (35,896)
Total cash flows 140,036 - (43,549) - 96,487
Change in reserves for the period 49,856 (291) 20,297 882 70,744
Liabilities under insurance contracts at the end
of the period 248,021 7,160 74,031 17,246 346,458
Assets under insurance contracts at the end of
the period 9,053 - 3,885 - 12,938
Total as at 30 June 2024 (unaudited) 238,968 7,160 70,146 17,246 333,520
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JSC Halyk Bank

Selected Explanatory Notes to the Interim Condensed
Consolidated Financial Information

for the Six Months ended 30 June 2024 (unaudited) (continued)
(millions of Kazakhstani Tenge)

Six months ended 30 June 2023 (unaudited)
Liabilities for incurred claims
using the premium
allocation method

Liabilities for the remaining
portion of coverage

Risk
Present value adjustment
Excluding loss Loss of future for non-
component  Component cash flows financial risk Total
Liabilities under insurance contracts at the
beginning 175,050 6,878 35,690 5,690 223,308
Assets under insurance contracts at the
beginning 4,094 - - - 4,094
Total as at 1 January 2023 170,956 6,878 35,690 5,690 219,214
Insurance revenue {139,394) - - - (139,394)
Insurance expense:
Incurred insurance losses and other incurred
costs for insurance services - (6,510) 47,957 4,561 46,008
Changes attributed to past periods - - 6,937 1,296 8,233
Losses under groups of onerous contracts and
restoration of such losses - 8,528 - - 8,528
Amortization of acquisition cash flows 22,174 - - - 22,174
Total expenses for insurance services taken
into account in the assessment of liabilities 22,174 2,018 54,894 5,858 84,943
Result of insurance activities (117,220) 2,018 54,894 5,858 {54,450)
Financial expenses or income from insurance
contracts issued (1,696) 245 2,026 284 859
Expenses from the revaluation of foreign
currency (302) - - - (302)
Total amounts recognized in profit or loss (119,218) 2,263 56,920 6,142 (53,893)
Other changes (8) - - - (8)
Cash flows for the period:
Premiums received under insurance contracts
issued 145,068 - - - 145,068
Payments for incurred insurance losses and
other expenses for insurance services paid
under issued insurance contracts, with the
exception of acquisition cash flows - - (59,663) (5,728) (65,391)
Acquisition cash flows (21,781) - - - (21,781)
Total cash flows 123,279 - (59,663) (5,728) 57,888
Change in reserves for the period 4,061 2,263 (2,743) 414 3,995
Liabilities under insurance contracts at the end
of the period 186,697 9,141 36,922 6,104 238,864
Assets under insurance contracts at the end of
the period 11,680 - 3,975 - 15,655
Total as at 30 June 2023 {unaudited) 175,017 9,141 32,947 6,104 223,209
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JSC Halyk Bank

Selected Explanatory Notes to the Interim Condensed

Consolidated Financial Information

for the Six Months ended 30 June 2024 (unaudited) (continued)

{millions of Kazakhstani Tenge)

Halyk

Maturity analysis for portfolios of insurance contracts issued and reinsurance contracts held that

represent liabilities

The following disclosure notes do not include all of the information required by IFRS 7. To better
understand the specific disclosures required by IFRS 17, some of the disclosures required by IFRS 7
regarding financial issues. tools. IFRS 17:132(b) provides entities with a choice of how to provide a timing
analysis of a) the estimated timing of the remaining undiscounted net contractual cash flows; or b) by the
estimated timing of the estimates, taking into account the value of future reimbursement flows.

The following table discloses information only in relation to insurance products, which have material

long-term component.

30 June 2024 More than
(unaudited) Book value Less than a year 1-4 years 5-9 years 10-19 years 20 years
Pension annuities 71,423 43,081 13,425 7,317 5,339 2,260
Halyk Kazyna 13,832 3,397 9,024 606 806 -
Total 85,255 46,478 22,449 7,923 6,145 2,260
More than
31 December 2023 Book value Less than a year 1-4 years 5-9 years 10-19 years 20 years
Pension annuities 51,310 30,949 9,645 5,257 3,836 1,624
Halyk Kazyna 15,112 3,712 9,859 662 880 -
Total 66,422 34,661 19,504 5,919 4,716 1,624
13. Other assets
Other assets include:
30 June
2024 31 December
{unaudited) 2023
Other financial assets:
Banking debtors 60,708 75,693
Finance lease receivables 28,132 17,273
Debtors for non-banking activities 11,369 13,115
Accrued commission income 9,503 7,207
Other 208 134
109,920 113,422
Less — Allowance for expected credit losses {37,798) (31,656)
Total financial assets 72,122 81,766
Other non-financial assets:
Investments in associated organizations 52,821 51,464
Prepayment for property, plant and equipment 12,903 8,042
Prepaid taxes, excluding income tax 12,413 9,204
Inventory 7,714 7,725
Other investments 4,493 3,874
Goodwill 3,055 3,055
Prepayment for investment property 2,618 2,737
Precious metals 2,492 2,253
Other 2,836 3,542
Total non-financial assets 101,345 91,896
Total other assets 173,467 173,662
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As at 30 June 2024, investments in associated organizations include investments in JSC Altyn Bank

{SB of China CITIC Bank Corporation Ltd.) in the amount of KZT 52,631 million and Open Travel Networks
Ltd in the amount of KZT 189 million {31 December 2023 — KZT 51,195 million and KZT 269 million,
respectively). As at 10 April 2024, the Group received dividends in the amount of KZT 6,800 million from
its associate JSC Altyn Bank.

Amounts due to customers

Amounts due to customers include the following:

30 June 2024 31 December
{unaudited) 2023
Recorded at amortised cost:
Term deposits:
Individuals 5,304,080 4,808,592
Legal entities 3,634,420 3,338,099
8,938,500 8,146,691
Current accounts:
Legal entities 1,605,012 1,762,760
Individuals 1,072,390 1,020,053
2,677,402 2,782,813
Total amounts due to customers 11,615,902 10,929,504

As at 30 June 2024, the Group’s ten largest groups of related customers accounted for approximately
11% of the total amounts due to customers (31 December 2023 — 11%), where each group of related
customers represents customers related to each other within that group.

As at 30 June 2024, amounts due to customers included amounts held as collateral of
KZT 187,637 million (31 December 2023 — KZT 171,838 million).

Management believes that in the event of withdrawal of funds, the Group would be given sufficient
notice to realise its liquid assets to secure the repayment.

In the second quarter of 2024, the Group recognized the loss in amount of KZT 66,114 million in the
consolidated income statement for the six months ended 30 June 2024 due to the early repayment of the
deposit of JSC Kazakhstan Sustainability Fund.
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An analysis of customer accounts by sectors is as follows:

30 June
2024 31 December
(unaudited) % 2023 %
Individuals and entrepreneurs 6,376,470 55% 5,828,645 54%
Wholesale trade 785,285 7% 842,830 8%
Other consumer services 696,266 6% 679,724 6%
Financial sector 560,260 5% 457,576 4%
Transportation 543,515 5% 404,404 4%
Construction 440,028 4% 557,885 5%
Oil and gas 351,478 3% 454,390 4%
Healthcare and social services 313,016 3% 262,791 2%
Metallurgy 294,405 3% 357,750 3%
Education 160,456 1% 161,137 1%
Government and state-controlled companies 159,943 1% 106,071 1%
Energy 149,595 1% 97,300 1%
Insurance and pension funds activity 96,635 1% 131,413 1%
Communication 85,164 1% 103,978 1%
Other 785,285 4% 483,610 5%
11,615,902 100% 10,929,504 100%
Amounts due to credit institutions
Amounts due to credit institutions comprise:
30 June 2024 31 December
{unaudited) 2023
Recorded at amortised cost:
Loans and deposits from OECD based (incl. loans under repurchase agreements) 411,104 143,511
Loans and deposits from non-OECD based banks 146,708 64,404
Correspondent accounts 119,604 60,205
Loans from JSC Entrepreneurship Development Fund DAMU 92,278 84,991
Loans from JSC Development Bank of Kazakhstan 80,739 80,873
Loans and deposits from Kazakhstan banks (incl. loans under repurchase agreements) 71,741 285,349
Loans from JSC Agrarian Credit Corporation 63,214 27,923
Loans from J5C Industrial Development Fund 19,495 22,637
Deposits of JSC “National Payment Corporation of the National Bank of the Republic of
Kazakhstan” 7,251 6,890
Loans from other financial institutions - 1,528
Total amounts due to credit institutions 1,012,134 778,311

As at 30 June 2024, loans from JSC Entrepreneurship Development Fund DAMU (“DAMU"} included long-
term loans of KZT 90,237 million at a 1.0% - 4.5% interest rate maturing in 2022-2035 with an early recall
option (31 December 2023 — KZT 82,904 million). These loans were received in accordance with the
Government program (“the Program”) to finance small and medium enterprises (“SME"} operating in
certain industries. According to the loan agreements between DAMU and the Group, the Group is
responsible to extend loans to SME borrowers, eligible to participate in the Program, up to 10 years at a

5.0% interest rate.
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As at 30 June 2024, the Group entered into an agreement with DAMU to provide a credit line for
financing leasing transactions of small and medium-sized businesses in the amount of KZT 1,482 million
with maturity until 2029. Under the terms of the loan agreement, loans are issued at a rate of 13%,
provided that the Group obtains sufficient collateral.

As at 30 June 2024, loans from JSC Development Bank of Kazakhstan (“DBK”) included long-term loans of
KZT 36,844 million (31 December 2023 — KZT 36,844 million) at a 2.0% interest rate maturing

in 2029 — 2037, to finance corporate enterprises operating in manufacturing industries, as well as a
long-term loan of KZT 43,662 million (31 December 2023 — KZT 43,796 million) at a 1.0% interest rate
maturing in 2035, to finance the purchase of cars by the Group’s retail customers. According to the loan
agreement between DBK and the Group, the Group is responsible to extend loans to corporate
borrowers, eligible to participate in the Program, up to 10 years at a 6.0% interest rate, and to retail
borrowers — up to 5 years at a 4.0% interest rate.

As at 30 June 2024, loans from JSC Industrial Development Fund (“IDF”) included long-term loans of

KZT 19,412 million (31 December 2023 — KZT 22,500 million) at 1.0% interest rate maturing in 2052 to
finance the purchase of domestically produced vehicles by the Group’s retail customers. According to the
loan agreement between the IDF and the Group, the Group is responsible for providing loans to retail
business borrowers at a rate of 4.0% with a maturity of no more than 7 years.

As at 30 June 2024, loans from JSC Agrarian Credit Corporation under the “Ken-Dala” program included
long-term loans in the amount of KZT 63,000 million (31 December 2023 — KZT 27,775 million)

at 1.5%-5% interest rate with a repayment period until 18 November 2025. Loans must be used for
subsequent lending to subjects of the agro-industrial complex at 4%-5% interest rate for the final
borrower, with a loan period until 1 November 2025. According to the loan agreements between

JSC Agrarian Credit Corporation and the Group, loans are provided to replenish working capital for spring
field and harvesting work.

The management of the Group believes that there are no other similar financial instruments and, due to
their special nature, these loans from DAMU, IDF, JSC Agrarian Credit Corporation and DBK represent
separate segments in the lending market for agricultural entities, SME and retail lending. As a result,

the loans from DAMU, DBK, JSC Agrarian Credit Corporation and IDF were received as part of an orderly
transaction and, as such, were recorded at fair value at the date of recognition, which was determined to
be the cash consideration transferred to the customers.
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Interest rates and maturities of amounts due to credit institutions are as follows:

30 June 2024 {unaudited) 31 December 2023
Interest rate, Maturity, Interest rate, Maturity,
% year % year

Loans and deposits from OECD based banks (incl. loans under

repurchase agreements) 5.5%-6.8% 2024-2025 6.0%-6.8% 2024-2025
Loans and deposits from non-OECD based banks 1.8%-19.0% 2024-2027 3.0%-25.0% 2024-2027
Loans from JSC Entrepreneurship Development Fund DAMU 1.0%-13.0% 2024-2035 1.0%-13.0% 2024-2035
Loans from JSC Development Bank of Kazakhstan 1.0%-2.0% 2029-2037 1.0%-2.0% 2029-2037
Loans and deposits from Kazakhstan banks {incl. loans under

repurchase agreements) 6.0%-17.0% 2024-2026 4.0%-17.0% 2024-2026
Loans from JSC Agrarian Credit Corporation 1.5%-5.0% 2024-2025 1.5%-5.0% 2024-2025
Loans from JSC Industrial Development Fund 1.0% 2052 1.0% 2052
Deposits of JSC “National Payment Corporation of the

National Bank of the Republic of Kazakhstan” 13.80% 2024 14.8% 2024
Loans from other financial institutions - - 15.0% 2024

The fair value of assets pledged and the carrying value of loans included in loans and deposits from
Kazakhstan banks under repurchase agreements as at 30 June 2024 and 31 December 2023, are as

follows:
30 June 2024 (unaudited) 31 December 2023
Carrying Carrying
Fair value of amount Fair value of amount
collateral of loans collateral of loans
Debt securities at amortized cost, net of allowance for
expected credit losses (Note 9) 50,524 50,077 269,231 268,663
Financial assets at fair value through profit or loss (Note 6) 17,594 17,628 12,110 12,098
Financial assets at fair value through other comprehensive
income (Note 8) 385,421 374,079 188,100 147,042
453,539 441,784 469,441 427,803

Details of transferred financial assets that are not derecognised in their entirety as at 30 June 2024 and
31 December 2023, are disclosed below.

In accordance with the contractual terms of the loans from certain OECD based banks, the Group is
required to maintain certain financial ratios. Loans under repurchase agreements are used by the Group
to provide current cash flows in KZT within the Group’s operating activities. The Group regularly uses this
type of instrument to attract short-term liquidity and plans to continue raising funds through loans under
repurchase agreements when necessary.
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The Group has determined that it retains substantially all the risks and rewards of these securities, which
include credit risk and market risk, and therefore it has not derecognised them. In addition, it recognises

a financial liability for cash received as collateral.

Debt securities at
amortized cost,

Financial assets at
fair value through

net of allowance Financial assets at other
for expected credit  fair value through comprehensive
losses profit or loss income
{Note 9) {Note 6) {Note 8)
As at 30 June 2024 (unaudited):
Fair value of transferred assets 50,524 17,594 385,421
Carrying amount of associated liabilities 50,077 17,628 374,079
As at 31 December 2023:
Fair value of transferred assets 269,231 12,110 188,100
Carrying amount of associated liabilities 268,663 12,098 147,042

Certain of the Group’s outstanding financing agreements include covenants restricting the Group’s ability
to create security interests over its assets. Should the Group default under these covenants, this could
result in cross-accelerations and cross-defaults under the terms of the Group’s other financing

arrangements.

The management of the Group believes that as at 30 June 2024 and 31 December 2023 the Group was in

compliance with covenants.

Debt securities issued

Debt securities issued consisted of the following:

30 June 2024 31 December
{unaudited) 2023

Recorded at-amortised cost:
Subordinated debt securities issued:
KZT denominated bonds, fixed rate 101,179 94,246
Total subordinated debt securities outstanding 101,179 94,246
Unsubordinated debt securities issued:
USD denominated bonds 320,803 324,803
KZT denominated bonds 235,254 234,344
Total unsubordinated debt securities outstanding 556,057 559,147
Total debt securities outstanding 657,236 653,393

On 17 May 2023 the Group issued bonds listed on AlX in the total amount of USD 200 million with a
coupon rate of 3.5%, of which as at 30 June 2024 USD 185.5 million were placed.

On 29 May 2023 the Group issued bonds listed on AlX in the total amount of USD 300 million with a
coupon rate of 3.5%, of which as at 30 June 2024 USD 299.9 million were placed.

On 3 July 2023 the Group issued bonds listed on AlX in the total amount of USD 500 million with a
coupon rate of 3.5%, of which as at 30 June 2024 USD 229.8 million were placed.
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The coupon rates and maturities of these debt securities issued are as follows:

30 June 2024 {unaudited) 31 December 2023
Coupon rate, Maturity, Coupon rate, Maturity,
% year % year
Subordinated debt securities issued:

KZT denominated bonds, fixed rate 9.5% 2025 9.5% 2025

Unsubordinated debt securities issued:
KZT denominated bonds 7.5% 2024-2025 7.5% 2024-2025
USD denominated bonds 3.5%-4.0% 2025 3.5%-4.0% 2025

As at 30 June 2024, accrued interest on debt securities issued was KZT 13,608 million

(as at 31 December 2023 —KZT 9,003 million).

Subordinated securities are unsecured obligations of the Group and are subordinated in right of
payments to all present and future senior indebtedness and certain other obligations of the Group.
Coupon payments on debt securities issued are payable on a semi-annual and an annual basis.

Reconciliation of liabilities arising from financing activities

The table below details changes in the Group’s liabilities arising from financing activities, including both
cash and non-cash changes. Liabilities arising from financing activities are those for which cash flows
were, or future cash flows will be, classified in the Group’s consolidated statement of cash flows as cash

flows from financing activities.

Cash changes

Non-cash changes

Redemption and Foreign
1 January Issuance of debt  repayment of exchange Changesin 30 June 2024
2024 securities debt securities movement amortised cost (unaudited)
Debt securities issued 653,393 18,722 (33,233) 10,700 7,654 657,236
Cash changes Non-cash changes
Redemption and Foreign
1January Issuance of debt  repayment of exchange Changesin  30June 2023
2023 securities debt securities movement amortised cost (unaudited)
Debt securities issued 462,817 261,400 (173,659) 2,835 7,821 561,214
17. Taxation
The income tax expense comprises:
Three months Three months Six months Six months
ended ended ended ended
30 June 30 June 30 June 30 June
2024 2023 2024 2023
{unaudited) (unaudited) {unaudited) {unaudited)
Current income tax expense 37,174 29,672 80,529 62,070
Deferred income tax benefit/(expense) (2,855) (1,401) (15,581) 173
Total income tax expense 34,319 28,271 64,948 62,243
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The income tax rate for Kazakhstan legal entities was 20% for the six months ended 30 June 2024 and
2023. According to the provisions of the Tax Code of the Republic of Kazakhstan, income on government
securities is not subject to CIT, while from 1 March 2024, income received by second-tier banks in
relation to government issue-grade securities issued by the NBRK is taxed. Additionally, income in the
form of remuneration on debt securities located on the date of accrual of such remuneration in the
official list of the stock exchange operating in the territory of the Republic of Kazakhstan is not subject to
CIT. The income tax rate in Georgia and the Republic of Uzbekistan is 20%.

The Group's effective income tax rate for the six months ended 30 June 2024 is 14.6% (for the six months
ended 30 June 2023 — 14.4%).

The Group has offset deferred tax assets and liabilities on the interim condensed consolidated statement
of financial position where a right of offset existed.

Management believes that the Group is in compliance with the tax laws affecting its operations;

however, the risk remains that relevant authorities could take differing positions with regard to
interpretive issues.

Other liabilities

Other liabilities include:

30 June 2024 31 December
{unaudited) 2023
Other financial liabilities:

Dividends accrued but not paid 193,562 -
Liabilities from continuing involvement 105,465 104,921
Banking creditors 61,689 52,130
Lenders for non-banking activities 18,658 16,332
General and administrative expenses payable 6,538 2,641
Lease liabilities 4,412 4,965
Other 13,606 805
403,930 181,794

Other non-financial liabilities:
Accrual for settlements with employees, bonuses and vacations 34,621 35,110
Other advances received 11,665 13,598
Tax debts other than income tax 11,541 8,416
Commercial real estate lenders 6,677 3,838
64,504 60,962
468,434 242,756

As at 30 June 2024, the Bank's other liabilities included the amount of accrued but unpaid dividends on
the Bank's common shares based on the results of operations for 2023, and amounted to

KZT 193,562 million. Dividends were paid in accordance with the requirements of the legislation of the
Republic of Kazakhstan and, as of the date of issue of the financial statements, the Bank has no
obligations to pay dividends on the Bank's common shares to shareholders.
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The liability from continuing involvement represents obligations towards JSC Kazakhstan Sustainability
Fund (hereinafter referred to as the “Operator”) associated with the state mortgage program “7-20-25"
and other programs. In accordance with the terms of this program, the Bank provides mortgage loans to
borrowers and transfers the rights of claim on the loans to the Program Operator. In accordance with the
program and the trust management agreement, the Bank carries out trust management of the
transferred mortgage loans. At the same time, the Bank is obliged to redeem the rights of claim on the
transferred mortgage loans if there is a delay in the principal debt and interest on loans for more than

90 calendar days. The repurchase is carried out at the nominal value of the loan on the date of purchase.

The Bank has determined that it has not transferred or retained all the risks and rewards of ownership of
these assets, in particular credit risk, but has retained control of the transferred assets and continues to
recognize loans to the extent of its continuing involvement in them. The extent of the continuing
involvement is limited to the maximum amount of consideration received that the Bank may be required
to repay because the Banks continuing involvement takes the form of a guarantee over the transferred
asset. Because the Bank continues to recognize an asset to the extent of its continuing involvement in
loans to customers, the Bank also recognizes an associated liability.

19. Equity
The number of shares authorised, issued and fully paid as at 30 June 2024 and 31 December 2023, were
as follows:
Share capital Fully paid and
Share capital authorised and not issued share Share capital Outstanding
authorised issued capital repurchased shares

30 June 2024 (unaudited)
Common 25,000,000,000 (11,552,455,218)  13,447,544,782 (2,544,334,301) 10,903,210,481
31 December 2023
Common 25,000,000,000 (11,552,455,218)  13,447,544,782 (2,545,373,191) 10,902,171,591

All shares are KZT denominated. Movements of shares outstanding are as follows:

Nominal
(placement)
amount (millions

Number of shares of KZT)

Common Common

31 December 2022 10,883,868,379 (51,508}
Purchases of treasury shares (10,653,349) (1,509)
Sale of treasury shares 28,956,561 3,530

31 December 2023 10,902,171,591 (49,487)
Purchases of treasury shares (6,087,824) (1,088)
Sale of treasury shares 7,126,714 1,042

30 June 2024 (unaudited) 10,903,210,481 (49,533)
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Repurchased securities are held as treasury shares as a reduction of shareholders’ equity and, in
accordance with the laws of the Republic of Kazakhstan, cannot be cancelled. At the same time, the
repurchased treasury shares of the Bank are not included in the calculation of basic and diluted earnings
per share (“EPS”) and dividend per share. In the event that the Bank sells the repurchased shares, the
standard procedure established by the legislation of the Republic of Kazakhstan for declared but not
placed shares will be applied.

Common shares

As at 30 June 2024 and 31 December 2023, share capital comprised KZT 209,027 million.

As at 30 June 2024, the Group held 2,544,334,301 shares of the Group’s common shares as treasury
shares at KZT 258,560 million (31 December 2023 — 2,545,373,191 shares at KZT 258,514 million).

Each common share outstanding is entitled to one vote and dividends. Treasury shares are not entitled to
any vote or dividends.

Share premium reserve

Share premium reserve represents an excess of contributions received over the nominal value of shares
issued.

Commitments and contingencies, provisions

The Group’s financial commitments and contingencies comprised the following:

30 June 2024 31 December

(unaudited) 2023

Guarantees issued 954,011 820,260
Commercial letters of credit 123,674 120,497
Commitments to extend credit 67,014 65,207
Financial commitments and contingencies 1,144,699 1,005,964
Less: cash collateral against letters of credit {41,612) (45,279)
Less: provisions (8,581) (11,695)
Financial commitments and contingencies, net 1,094,506 948,990

Guarantees issued represent bank guarantees issued by the Group by order of its clients, and which are
in effect as at the reporting date. As at 30 June 2024, uncovered guarantees issued for the ten largest
groups of customers/groups of customers accounted for 46% of the Group's total financial guarantees
(31 December 2023 — 46%) and represented 17% of the Group’s total equity (31 December 2023 — 16%).

Commercial letters of credit represent letters of credit issued by the Group by order of its clients, and
under which, as at the reporting date, the payment has not yet been made. As at 30 June 2024, the ten
largest unsecured letters of credit accounted for 59% of the Group’s total commercial letters of credit
(31 December 2023 — 57%) and represented 3% of the Group’s total equity (31 December 2023 —3%).
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The Group requires the provision of collateral when originating financial instruments related to
borrowing. The exception is when it is determined that there is no need for collateral as a result of an
assessment of the borrower's credit risk or an analysis of other deposits held by the Group. Collateral
varies and may include deposits held in banks, government securities and other assets.

Provision represents other credit loss expenses against letters of credit and guarantees issued.
The movements in provisions were as follows:

Three months ended

30 June 2024
{unaudited)
Stage 1 Stage 2 Stage 3 Total
At the beginning of the period (1,703) (3,004) (3,926) (8,633)
Transfer to Stage 1 {(433) - 433 -
Recoveries of provisions/(additional provisions
recognized) 329 502 (536) 295
Foreign exchange differences (80) (23) (140) (243)
At the end of the period (1,887) (2,525) (4,169) (8,581}

Six months ended

30 June 2024
{unaudited)
Stage 1 Stage 2 Stage 3 Total
At the beginning of the period (1,776) (3,218) (6,701) {11,695)
Transfer to Stage 1 (854) - 854 -
Recoveries of provisions/(additional provisions
recognized) 805 695 1,803 3,303
Foreign exchange differences (62) (2) {125) (189)
At the end of the period {(1,887) (2,525) (4,169) (8,581)

Three months ended

30 June 2023
(unaudited)
Stage 1 Stage 2 Stage 3 Total
At the beginning of the period (171) (6,353) (5,708) (12,232)
Transfer to Stage 3 364 - (364) -
(Additional provisions recognized)/recoveries of
provisions (1,402) 553 1,154 305
Foreign exchange differences 170 80 (169) 81
At the end of the period (1,039) {5,720) (5,087) (11,846)
Six months ended
30 June 2023
(unaudited)
Stage 1 Stage 2 Stage 3 Total
At the beginning of the period (9) (6,714) {7,050) (13,773)
Transfer to Stage 1 (5,172) - 5,172 -
Transfer to Stage 2 1 (1) - -
Transfer to Stage 3 1,665 - (1,665) -
Recoveries of provisions/(additional provisions
recognized) 2,476 793 (1,712) 1,557
Foreign exchange differences - 202 168 370
At the end of the period (1,039) {5,720) (5,087) {11,846)
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Capital commitments

As at 30 June 2024, the Group had capital expenditures commitments in respect of construction in
progress for KZT 32,475 million, of which KZT 25,323 million relates to the construction of the Bank’s

administrative building in Astana (31 December 2023 — KZT 35,790 million).

Operating lease commitments

There were no material operating lease commitments under irrevocable operating leases outstanding as

at 30 June 2024 and 31 December 2023.

Net interest income

Three months Three months Six months Six months
ended ended ended ended
30 June 30 June 30 June 30 June
2024 2023 2024 2023
{unaudited) {unaudited) {unaudited) {unaudited)
Interest income:
Loans to customers 408,941 319,543 805,260 624,004
- Corporate business 170,398 144,190 337,767 284,074
- Retail business 171,579 123,338 330,153 239,192
- SME business 66,964 52,015 137,340 100,738
Debt securities at amortised cost, net of
allowance for expected credit losses 13,048 19,480 26,471 39,235
Financial assets at fair value through other
comprehensive income 47,406 36,411 89,465 68,234
Amounts due from credit institutions and cash
and cash equivalents 32,523 13,170 63,505 27,110
Other assets 1,867 1,567 3,525 3,855
Interest income calculated using effective
interest method 503,785 390,171 988,226 762,438
Financial assets at fair value through profit or loss 11,969 10,022 23,782 18,024
Other interest income 11,969 10,022 23,782 18,024
Total interest income 515,754 400,193 1,012,008 780,462
Interest expense:
Amounts due to customers (237,227) (184,981) (457,765) (353,369)
- Individuals (119,070} {(80,314) (234,833) (161,585)
- Legal entities (118,157) (104,667) (222,932) (191,784)
Amounts due to credit institutions (11,038) (9,257) (22,054) (18,003)
Debt securities issued (10,219) (10,981) (20,164) (21,870)
Other financial liabilities (166) (147) (386) (297)
Other interest and similar expenses (77) (12) (376) (16)
Total interest expense (258,727) (205,378) (500,745) (393,555)
Net interest income before credit loss expense 257,027 194,815 511,263 386,907

Other interest and similar expense includes loss on initial recognition of long-term financial accounts

receivable.

54



JSC Halyk Bank

Selected Explanatory Notes to the Interim Condensed
Consolidated Financial Information

for the Six Months ended 30 June 2024 (unaudited) (continued)

(millions of Kazakhstani Tenge)

#& Halyk

22.

For the six months ended 30 June 2024, the total interest income calculated using the effective interest

rate (“EIR”) method for financial assets measured at amortised cost comprised

KZT 898,761 million (for the six months ended 30 June 2023: KZT 694,204 million).

Fees and commissions

Fee and commission income is derived from the following sources:

Three months Three months Six months Six months
ended ended ended ended
30 June 30 June 30 June 30 June
2024 2023 2024 2023
(unaudited) {unaudited) (unaudited) {(unaudited)
Transactional income of individuals 33,280 34,577 68,191 67,299
Transactional income of legal entities 10,084 10,128 18,920 20,105
Letters of credit and guarantees issued 6,721 4,906 12,714 8,883
Other 2,189 3,193 4,717 5,092
Loyalty program (2,618) (1,520) (4,812) (2,690)
Total fee and commission income 49,656 51,284 99,730 98,689
Fee and commission expense is derived from the following sources:
Three months Three months Six months Six months
ended ended ended ended
30 June 30 June 30 June 30 June
2024 2023 2024 2023
(unaudited) {unaudited) {unaudited) {unaudited)
Transactional expense of individuals (18,319) (17,394) (37,498) (36,008)
Deposit insurance {3,632) (4,587) (7,380) (6,232)
Transactional expense of legal entities (1,322) (1,458) (2,448) (2,541)
Other (422) (1,045) (951) (2,189)
Total fee and commission expense (23,695) (24,484) (48,277) (46,970)

Transactional income of individuals and legal entities includes fee and commission income derived from
bank transfers on settlements and salary projects, maintenance of customer accounts and plastic card
operations, cash operations and servicing customers’ pension payments.

Transactional expense of individuals and legal entities includes fee and commission expense derived from

payment cards, bank transfers and cash operations.
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23. Net gain from financial assets and liabilities at fair value through profit or loss

24,

Net gain on financial assets and liabilities at fair value through profit or loss comprises:

Three months Three months Six months Six months
ended ended ended ended
30 June 30 June 30 June 30 June
2024 2023 2024 2023
(unaudited) {unaudited) {unaudited) {unaudited)
Net gain/{loss) on operations with financial assets
and liabilities classified as held for trading:
Realized net gain on derivative operations 16,282 5,372 34,690 6,923
Unrealized net gain on derivative operations 4,024 9,953 7,283 14,871
Net (loss)/gain on trading operations {1,768) 5,210 8,113 7,876
Total net gain on operations with financial assets
and liabilities classified as held for trading 18,538 20,535 50,086 29,670
Net gain on foreign exchange operations
Net foreign exchange gain comprises:
Three months Three months Six months Six months
ended ended ended ended
30 June 30 June 30 June 30 June
2024 2023 2024 2023
{unaudited) {unaudited) {unaudited) (unaudited)
Dealing, net 31,352 24,729 59,652 50,668
Translation differences, net (5,596) (13,456) (21,421) (19,258)
Total net foreign exchange §ain 25,756 11,273 38,231 31,410
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26. Operating expenses

Operating expenses comprised:

Three months Three months Six months Six months
ended ended ended ended
30 June 30 June 30 June 30 June
2024 2023 2024 2023
(unaudited) (unaudited) (unaudited) {unaudited)
Salaries and other employee benefits 33,715 32,112 68,403 60,646
Depreciation and amortization expenses 4,741 4,391 9,623 8,740
Charity* 3,373 2,381 3,656 2,624
Taxes other than income tax 2,774 2,409 5,278 4,457
Communication 2,136 1,838 3,995 3,532
Information services 2,021 1,481 4,093 2,861
Security 1,410 982 2,932 2,370
Utilities expenses 1,350 1,381 2,705 2,778
Repairs and maintenance 1,277 1,217 2,187 1,880
Advertisement 1,197 1,290 2,209 1,938
Rent 869 762 1,757 1,560
Stationery and office supplies 725 714 1,371 1,437
Professional services 627 265 1,196 479
Other 3,002 1,934 6,499 4,281
Total operating expenses 59,217 53,157 115,904 99,583

* To support the citizens of Kazakhstan, the Halyk Foundation continues to focus on providing social assistance to the country
and its population, both in emergency situations and in the development of social infrastructure, including in the field of
education and sports development in rural areas of the country. During the six months ended 30 June 2024, the Group
contributed KZT 2 billion to the Foundation (31 December 2023 — KZT 2 billion), which is part of the charitable expenses.

27. Income on non-banking activities

Three months  Three months Six months Six months
ended ended ended ended
30 June 30 June 30 June 30 June
2024 2023 2024 2023

(unaudited) {unaudited) {(unaudited) (unaudited)

Net gain on sale of commercial property 6,102 4,846 9,649 9,280
Net gain on sale of assets classified as held for sale 3,293 37 3,525 73
Net gain on sale of investment property 1,911 1,541 2,722 1,682
Other (expense)/income on non-banking activities (469) 341 (465) 412
Income on non-banking activities 10,837 6,765 15,431 11,447
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28. Earnings per share

Basic and diluted earnings per share are calculated by dividing the net profit for the period attributable to
equity holders of the Bank by the weighted average number of participating shares outstanding during

the period.

The following table presents basic and diluted earnings per share:

Three months Three months Six months Six months
ended ended ended
30 June 30 June 30 June 30June
2023 2024 2023
{unaudited) (unaudited) (unaudited) {unaudited)
Basic and diluted earnings per share
Net profit for the period attributable to equity
holders of the parent 201,129 178,360 379,093 370,814
Earnings attributable to common shareholders 201,129 178,360 379,093 370,814
Weighted average number of common shares
for the purposes of basic earnings per share 10,903,288,784 10,889,452,467 10,903,160,597 10,886,684,305
Basic and diluted earnings per share (in
Tenge) 16.38 34.77 34.06

As required by KASE rules for listed companies, the book value of one share per each class of shares as at
30 June 2024 and 31 December 2023 is disclosed as follows:

30 June 2024 (unaudited)

Equity Book value

Qutstanding (as calculated of one share,

Class of shares shares per KASE rules) in KZT

Common 10,903,210,481 2,562,936 235.06
2,562,936

31 December 2023

Equity Book value

Outstanding {as calculated of one share,

Class of shares shares per KASE rules) in KZT

Common 10,902,171,591 2,463,607 225.97
2,463,607

Equity attributable to common shares is calculated as the difference between the total equity and total

net book value of intangible assets.

The management of the Group believes that it fully complies with the requirement of KASE as at the

reporting date.
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29. Financial risk management

Risk management is fundamental to the Group’s banking business and is an essential element of the
Group’s operations. The main risks inherent to the Group’s operations are those related to credit risk,
liquidity risk and market/currency risks.

The Group's significant policies and procedures related to financial risk management has not changed
during 6 months ended 30 June 2024 and are disclosed in the annual consolidated financial statements
for the year ended 31 December 2023,

Liquidity Risk

Liquidity risk is the risk associated with the Group's inability to secure sufficient cash to meet its
obligations on time. The Group's liquidity risk arises as a result of a discrepancy (mismatch) between the
terms of claims on active operations and the maturities of liabilities.

As part of the risk management system, liquidity risk is measured and controlled through the following
tools:

. monitoring compliance with regulatory (prudential) liquidity ratios;

»  setting and regular monitoring of internal limits and triggers for liquidity risk: risk appetite level,
VLARP indicator, limit on GAP gaps, liability concentration limits, indicators of early warning about
liquidity risk;

o analysis of contractual maturities (GAP-analysis) and cash flow forecasting, including: planned
transactions, projected rollover of attracted customer funds (taking into account the calculation of
the stable part of funding);

. analysis of the concentration of funding sources (by largest depositors, by currency, by maturity of
funding, by source of funding;

. indicators of early warning about liquidity risk, allowing to monitor and control liquidity risk;

*  analysis of the volume of assets that can be used as collateral to raise liquidity;

. developing and regularly testing a contingency financing plan outlining a process for addressing
liquidity shortages in emergency situations. The Contingency Funding Plan has been developed to
define a set of procedures and activities to facilitate timely response to liquidity stress situations,
including those identified as a result of stress testing;

o stress testing of the impact of changes in various macroeconomic and other factors and parameters
on liquidity.
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In order to manage liquidity risk, the Group analyses the financial assets and liabilities, and obligatory
reserves taking into account payment schedules for loans issued to customers. The following tables
provide an analysis of financial assets and liabilities grouped on the basis of the remaining period from
the reporting date to the earliest of the contractual maturity date or available maturity date, except for
financial assets at fair value through profit or loss in the form of securities (excluding derivative financial
instruments) which are included in the column “Less than 1 month” as they are available to meet the

Group’s short-term liquidity needs.

30 June 2024 (unaudited)
Less than 1to 3 monthsto 1to Over
1 month 3 months 1year 5 years 5 years Total
FINANCIAL ASSETS:
Cash and cash equivalents 1,424,678 5,436 - - - 1,430,114
Obligatory reserves 124,682 22,862 83,194 16,576 6,297 253,611
Financial assets at fair value through
profit or loss 659,288 12,264 - 16,814 - 688,366
Amounts due from credit institutions 92,805 350 40,926 11,632 341 146,054
Financial assets at fair value through
other comprehensive income 104,837 120,220 606,304 1,408,474 750,427 2,990,262
Debt securities at amortised cost, net of
allowance for expected credit losses 44,340 198,871 1,783 505,081 - 750,075
Loans to customers 386,735 799,970 4,916,804 3,355,154 439,074 9,897,737
Other financial assets 28,160 3,142 13,515 23,215 4,090 72,122
2,865,525 1,163,115 5,662,526 5,336,946 1,200,229 16,228,341
FINANCIAL LIABILITIES:
Amounts due to customers 5,837,865 1,129,482 3,804,391 649,465 194,699 11,615,902
Amounts due to credit institutions 519,723 87,727 162,980 67,588 174,116 1,012,134
Financial liabilities at fair value through
profit or loss 4,978 - - 633 - 5,611
Debt securities issued 4,661 234,357 418,218 - 657,236
Other financial liabilities 380,545 6,197 16,596 224 368 403,930
6,743,111 1,228,067 4,218,324 1,136,128 369,183 13,694,813
Net position (3,877,586) (64,952) 1,444,202 4,200,818 831,046 2,533,528
Accumulated gap (3,877,586) (3,942,538) (2,498,336} 1,702,482 2,533,528
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31 December 2023

Less than 1to 3 monthsto 1to Over
1 month 3 months 1 year 5 years S years Total
FINANCIAL ASSETS:
Cash and cash equivalents 1,377,315 - - - - 1,377,315
Obligatory reserves 122,468 23,652 64,201 24,272 10,273 244,866
Financial assets at fair value through
profit or loss 569,008 337 2,029 17,988 - 589,362
Amounts due from credit institutions 99,434 2,669 53,199 16,171 281 171,754
Financial assets at fair value through
other comprehensive income 98,807 109,353 505,451 1,169,237 543,054 2,425,902
Debt securities at amortised cost, net of
allowance for expected credit losses 42 9,960 208,067 507,274 725,343
Loans to customers 318,822 731,541 4,812,666 2,976,729 445,114 9,284,872
Other financial assets 50,216 2,096 11,305 14,026 4,123 81,766
2,636,112 879,608 5,656,918 4,725,697 1,002,845 14,901,180
FINANCIAL LIABILITIES:
Amounts due to customers 5,472,599 1,182,508 3,267,492 618,404 388,501 10,929,504
Amounts due to credit institutions 429,220 50,924 19,798 106,426 171,943 778,311
Financial liabilities at fair value through
profit or loss 3,672 - - 530 - 4,202
Debt securities issued 1,734 3,785 103,604 544,270 653,393
Other financial liabilities 170,969 1,463 8,274 642 446 181,794
6,078,194 1,238,680 3,399,168 1,270,272 560,890 12,547,204
Net position (3,442,082) (359,072) 2,257,750 3,455,425 441,955 2,353,976
Accumulated gap (3,442,082) (3,801,154) (1,543,404) 1,912,021 2,353,976

As at 30 June 2024 and 31 December 2023 the Group complies with main liquidity ratios and regulatory

liquidity requirements.

The analysis of liabilities by maturity does not reflect the historical stability of customer current account
balances, which have traditionally been repaid over a longer period than indicated in the tables above. In
this regard, Management believes that although a substantial portion of current accounts and customer
deposits are on demand and mature in less than one month, diversification of these deposits by number
and type of depositors, and the past experience of the Group, indicate that these deposits provide a long-
term and stable source of funding for the Group. Therefore, an essential part of the Group’s current
accounts is considered to be stable resources for the purposes of liquidity analysis and management.
Additionally, the accumulated gap can be sufficiently covered by refinancing with the repurchase
agreements and sale of liquid government and other high-quality rated securities or attracting long-term
debt funding on capital markets when necessary.
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JSC Halyk Bank Hclyk
Selected Explanatory Notes to the Interim Condensed
Consolidated Financial Information

for the Six Months ended 30 June 2024 (unaudited) (continued)
(millions of Kazakhstani Tenge)

30. Capital risk management

The Group’s capital management objectives, which are a broader concept than the “equity” on the face
of the consolidated statement of financial position, are as follows:

e  To comply with the capital requirements set by NBRK;

e  To safeguard the Group’s ability to continue as a going concern so that it can continue to provide
returns for shareholders and benefits for other stakeholders; and

e  To maintain a strong capital base to support the development of its business.

The required level of capital is determined during the annual budgeting process, taking into account the
above objectives, and is approved by the Management Board and the Board of Directors. As of the
current date the capital adequacy of the Group is calculated according to prudential norms set for banks
by the Kazakhstan regulatory authority, applying Basel Committee principles and methods.

Currently, regulatory capital is represented by:

e  Tier 1 capital, which is required to maintain the normal operating activity of the Group and absorb
losses as they arise. It consists of Common Equity Tier 1 capital (“CET 1 capital”) and Additional Tier
1 capital, which includes common shares issued by the Group, share premium, retained earnings,
other accrued comprehensive income and disclosed reserves and regulatory adjustments
(deductions);

e  Tier 2 capital, which is required to absorb losses in case of the Group's liquidation. This part of
capital consists of instruments issued by the Group and deductions.

Risk-weighted assets are split into five different groups, based on the risk level of the investment and its
possible impairment, and weighted according to the nature of and reflecting an estimate of credit,
market and other risks associated with each asset and counterparty, taking into account any eligible
collateral or guarantees. A similar treatment is adopted for off-balance sheet exposure, with some
adjustments made to reflect the more contingent nature of the potential losses.

From 1 July 2021, the regulatory requirements of the NBRK, taking into account the recommendations of
Basel Ill, set the minimum values for the adequacy ratios of core capital, Tier 1 capital and equity capital,
taking into account the conservation buffer, in the amount of 9.5%, 10.5% and 12.0%, respectively.
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31.

The below table summarises the regulatory capital composition and capital adequacy ratios of the Group
for the periods ended 30 June 2024 and 31 December 2023. Individual entities within the Group and the
Group complied with all of the externally imposed capital requirements to which they are subject.

30 June 2024 31 December
(unaudited) 2023
Composition of regulatory capital
CET 1 Capital
Common shares, net of treasury shares (49,533) {49,487)
Share premium 8,838 8,667
Retained earnings of prior years 2,170,428 1,750,723
Net income for the current year 379,093 693,436
Accumulated disclosed reserves 53,788 54,320
Non-controlling interest 10 10
Property and financial assets at fair value through other comprehensive income
revaluation reserves 8,451 13,620
Less: goodwill and intangible assets (16,668) (16,401)
Less: cumulative translation reserve (2,751) (3,459)
Common Equity Tier 1 (CET 1) Capital 2,551,656 2,451,429
Additional tier 1
Tier 2
Subordinated debt 20,236 37,698
Total qualifying for Tier 2 capital 20,236 37,698
Total regulatory capital 2,571,892 2,489,127
Risk weighted assets 14,666,894 12,676,762
CET 1 capital adequacy ratio 17.40% 19.34%
Tier 1 capital adequacy ratio 17.40% 19.34%
Total capital adequacy ratio 17.54% 19.64%

Segment analysis

The Group is managed and reported on the basis of four main operating segments — corporate banking,
SME banking, retail banking and investment banking. These segments are strategic business units that

offer different products and services and are managed separately.

No significant changes in the Group segments occurred during the six months ended

30 June 2024 in comparison with the year ended 31 December 2023.

There were no transactions between business segments during the six months ended

30 June 2024 and 2023.
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JSC Halyk Bank

Selected Explanatory Notes to the Interim Condensed
Consolidated Financial Information

for the Six Months ended 30 June 2024 (unaudited) (continued)
{millions of Kazakhstani Tenge)

Income before income tax expense by segments were as follows:

Income before income tax expense

(s3]

Unallocated (13,555)m

SME banking

Corporate banking

Retail banking 1 9% '

P%

(50,000) - 50,000 100,000 150,000 200,000 250,000 300,000

m For the six months ended 30 June 2023 (unaudited) ® For the six months ended 30 June 2024 (unaudited)

Share of segment assets and liabilities as at 30 June 2024 (unaudited) and 30 June 2023 presented as
follows:

Total segment assets Total segment liabilities
30 June 2024 | 30 June 2024
(unaudited) (unaudited)

H Retail banking M Retail banking

B Corporate banking H Corporate banking

@ SME banking & SME banking

B Investment banking # Investment banking

& Unallocated # Unallocated
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Total segment assets Total segment liabilities
30 June 2023 30 June 2023

@Retail banking
HRetail banking
M Corporate banking
E Corporate banking

@ SME banking
&4 SME banking

@ Investment banking H Investment banking

¥ Unallocated i Unallocated

Geographical information

Information for the main geographical areas of the Group is set out below as at 30 June 2024 and
31 December 2023 and for the six months ended 30 June 2024 and 2023.

Kazakhstan OECD Non-OECD Total
30 June 2024 (unaudited)
Total assets 15,383,281 799,473 567,121 16,749,875
31 December 2023
Total assets 13,495,756 1,393,663 604,949 15,494,368
Six months ended 30 June 2024 (unaudited)
External revenues 1,226,145 28,042 34,618 1,288,805
Capital expenditures (26,221) - - {26,221)
Six months ended 30 June 2023 (unaudited)
External revenues 1,049,252 35,341 31,894 1,116,487
Capital expenditures {12,120) - - (12,120)

External revenues, assets and credit related commitments have generally been allocated based on
domicile of the counterparty. Cash on hand, property and equipment and capital expenditure have been
allocated based on the country in which they are physically held.
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32. Fair values of financial instruments

IFRS defines fair value as the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.

Fair value of the Group's financial assets and financial liabilities measured at fair value on a recurring
basis.

Some of the Group's financial assets and financial liabilities are measured at fair value at the end of each
reporting period. The table below provides information on how the fair value of these financial assets
and financial liabilities is determined by levels of the hierarchy (in particular, the valuation technique and
inputs used).

Financial assets and financial liabilities are classified in their entirety based on the lowest level of input
that is significant to the fair value measurements. Management assessment of the significance of a
particular input to the fair value measurements requires judgment, and may affect the valuation of the
assets and liabilities being measured and their placement within the fair value hierarchy.

The Group considers that the accounting estimate related to valuation of financial instruments where
quoted markets prices are not available is a key source of estimation uncertainty because:

(i) it is highly susceptible to change from period to period because it requires management to make
assumptions about interest rates, volatility, exchange rates, the credit rating of the counterparty,
valuation adjustments and specific feature of the transactions and (ii) the impact that recognizing a
change in the valuations would have on the assets reported on its interim condensed consolidated
statement of financial position as well as its statement of profit or loss could be material.
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JSC Halyk Bank

Selected Explanatory Notes to the Interim Condensed
Consolidated Financial Information

for the Six Months ended 30 June 2024 (unaudited) (continued)
(millions of Kazakhstani Tenge)

# Halyk

The tables below summarize the Group’s financial assets and liabilities held at fair value by valuation
methodology as at 30 June 2024 and 31 December 2023, before any allowances for expected credit

losses.

During the six months ended 30 June 2024 and 2023, there were no transfers between levels.

Derivative Financial assets

financial assets at at fair value

fair value through other

through profit or comprehensive

loss income

{Level 3) (Level 3)

31 December 2022 53 107,773
Income recognized in profit or loss - 24,909
31 December 2023 53 132,682
Income recognized in profit or loss - 8,213
30 June 2024 (unaudited) 53 140,895

Fair value of financial assets and financial liabilities that are not measured at fair value on a recurring
basis (but fair value disclosures are required).

The following methods and assumptions are used by the Group to estimate the fair value of financial
instruments not carried at fair value.

Amounts due from and to credit institutions

For assets and liabilities maturing within one month, the carrying amount approximates fair value due to
the relatively short-term maturity of these financial instruments. For the assets and liabilities maturing in
over one month, the fair value was estimated as the present value of estimated future cash flows
discounted at the appropriate period-end market rates.

Loans to customers

The estimate was made by discounting the scheduled future cash flows of the individual loans through
the estimated maturity using prevailing market rates at the respective period-end.

Amounts due to customers

Interest rates charged to customers closely approximate market interest rates and accordingly, the
carrying amounts approximate fair values.

Debt securities issued
Market values have been used to determine the fair value of debt securities traded on an active market.

For other debt securities, the fair value was estimated as the present value of estimated future cash
flows discounted at the period-end market rates.
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JSC Halyk Bank

Selected Explanatory Notes to the Interim Condensed
Consolidated Financial Information

for the Six Months ended 30 June 2024 (unaudited) (continued)

{millions of Kazakhstani Tenge)

Halyk

The following table sets out the carrying amount and fair values of financial assets and liabilities not

carried at their fair values:

30 June 2024 {unaudited) 31 December 2023
Fair Fair
Carrying amount value Carrying amount Value
Financial assets
Amounts due from credit institutions 152,174 171,754 177,504
Loans to customers 9,897,737 10,001,657 9,284,872 9,360,564
Debt securities at amortised cost, net of allowance for
expected credit losses 707,928 725,343 665,491
Financial liabilities
Amounts due to customers 11,615,902 11,382,067 10,929,504 10,885,820
Amounts due to credit institutions 1,055,771 778,311 816,092
Debt securities issued 649,754 653,393 642,695
30 June 2024 (unaudited)
Level 2 Level 3 Total
Financial assets
Amounts due from credit institutions 152,174 - 152,174
Loans to customers - 10,001,657 10,001,657
Debt securities at amortised cost, net of allowance for expected
credit losses 507,940 199,988 707,928
Financial liabilities
Amounts due to customers 11,382,067 - 11,382,067
Amounts due to credit institutions 1,055,771 - 1,055,771
Debt securities issued 649,754 - 649,754
31 December 2023
Level 2 Level 3 Total
Financial assets
Amounts due from credit institutions 177,504 - 177,504
Loans to customers - 9,360,564 9,360,564
Debt securities at amortised cost, net of allowance for expected
credit losses 472,070 193,421 665,491
Financial liabilities
Amounts due to customers 10,885,820 - 10,885,820
Amounts due to credit institutions 816,092 - 816,092
Debt securities issued 642,695 - 642,695

The carrying amounts of cash equivalents, obligatory reserves, other financial assets and other financial
liabilities approximates fair value due to the short-term nature of such financial instruments.
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JSC Halyk Bank

Selected Explanatory Notes to the Interim Condensed @ H G lyk

Consolidated Financial Information
for the Six Months ended 30 June 2024 (unaudited) (continued)
{millions of Kazakhstani Tenge)

33. Related party transactions

Related parties or transactions with related parties are assessed in accordance with |IAS 24 “Related Party
Disclosures”. Related parties August enter into transactions which unrelated parties might not. Terms,
conditions and amounts of related party transactions are usually same as those between unrelated
parties.

When considering each possible related party, the substance of the relationship between the parties is
taken into account, and not just their legal form.

During 2024 and 2023, the Group entered into arm-length transactions with entities where the Group’s
shareholders were one of the participants. Management believes that any control of these entities is with
unrelated parties as per IFRS through the level of holding control or trust management arrangements,
which are in compliance with Kazakhstan legislation. As such, these transactions are not disclosed as
being with related parties.

The Group had the following balances outstanding as at 30 June 2024 and 31 December 2023 with
related parties:

30 June 2024 (unaudited) 31 December 2023
Total
Total category category as per
as per financial financial
Related party statements Related party statements
balances caption balances caption
Loans to customers before allowance for expected
credit losses 12,229 10,433,521 12,025 9,774,798
- entities with joint control or significant influence
over the entity 11,940 11,706
- key management personnel of the entity or its
parent 282 311
- other related parties 7 8
Allowance for expected credit losses (18) (535,784) (48) (489,926)
- entities with joint control or significant influence
over the entity (15) (44)
- key management personnel of the entity and its
parent (3) (3)
- other related parties - (1)
Other assets 52,821 173,467 51,464 173,662
- Investments in associates 52,821 51,464
Amounts due to customers 159,258 11,615,902 178,669 10,929,504
- the parent 98,185 110,838
- entities with joint control or significant influence
over the entity 55,293 46,305
- key management personnel of the entity or its
parent 2,116 11,397
- other related parties 3,664 10,129
Debt securities issued 201,073 657,236 227,351 653,393
- the parent 200,126 223,473
- key management personnel of the entity or its
parent 947 3,878
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for the Six Months ended 30 June 2024 (unaudited) (continued)
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»Halyk

34.

The following amounts resuited from transactions with related parties and have been reflected in the
interim condensed consolidated statement of profit or loss for the six months ended

30 June 2024 and 2023:

Six months ended

Six months ended

30 June 2024 (unaudited) 30 June 2023 (unaudited)
Total category Total
as per category as
financial per financial
Related party statements Related party statements
transactions caption  transactions caption
Interest income calculated using effective interest method 661 988,226 1,479 762,438
- entities with joint control or significant influence over the
entity 650 1,463
- key management personnel of the entity or its parent 11 16
Interest expense (5,691) (500,745) (3,664) (393,555)
- the parent (4,248) (1,625)
- entities with joint control or significant influence over the
entity (1,183) {(1,632)
- key management personnel of the entity or its parent (82) (91)
- other related parties {178) (316)
Share in profit of associate 8,318 8,318 7,155 7,155
Operating expenses {2,000) {115,904) (2,000) (99,583)
- entities with joint control or significant influence over the
entity (2,000) (2,000)
Six months ended Six months ended
30 June 2024 (unaudited) 30 June 2023 (unaudited)
Total category as Total category as
per financial per financial
Related party statements Related party statements
transactions caption transactions caption
Key management personnel compensation: {(2,533) {68,403) (2,012) (60,646)
- short-term employee benefits {2,533) (2,012)

Subsequent events

On 4 June 2024, the Group issued bonds listed on KASE for a total amount of KZT 290 billion with a

floating interest rate, of which KZT 39 billion was placed on 25 July 2024 with a coupon rate of

12.79% per annum for the first coupon period.
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